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COMPANY PROFILE

A MULTI-

DISCIPLINARY GROUP

WITH MORE THAN A CENTURY OF EXPERIENCE

Six Construct, a subsidiary of the BESIX Group, is the largest Belgian
construction company operating in the Middle East. The company
combines the efforts of a highly-skilled workforce, along with strate-
gic planning and innovative use of technology to overcome the most
complex business challenges. Six Construct is a multi-services com-
pany that operates in the construction of commercial and residential
buildings, sport and leisure facilities, infrastructure and marine-relat-
ed projects. The company currently employs a workforce of 12,000
in the Middle East, and a total of 15,000 worldwide.

Having entered the Gulf market in 1965, Six Construct is proud to
celebrate its’ 52" operating anniversary within the region. Since the
company’s first contract over five decades ago at the Abu Dhabi Cor-
niche, Six Construct has worked diligently, using its experience and

expertise to contribute to the Gulf region’s development of various
award-winning construction projects.

The company has had the honour of working with a very unique port-
folio of projects and clients over the years, including among others,
the world’s tallest tower — The Burj Khalifa, Dubai Tram, Emirates Pal-
ace Hotel, Sheikh Zayed Grand Mosque, Ferrari World Theme Park,
Cleveland Clinic Abu Dhabi, Four Seasons Hotel in Bahrain and King
Abdullah Sports City in the Kingdom of Saudi Arabia.

Six Construct believes integrity, quality, safety, sustainability and
timely delivery, as the key factors to its success. Providing a con-
sistent framework of continued excellence, the company remains a
leader in the GCC construction industry.




COMPANY PROFILE

Environment

Sports & Leisure

5 key dates

Rehabilitation
Upgrade

Customer
Service

Infrastructure

1965

The 6 companies of SBB Group form Six
Construct to manage projects in the Middle
East. Six Construct receives the first contract
in the UAE, building the Abu Dhabi corniche.

1968

First project in Saudi Arabia, constructing the
port of Dammam.

1975

Start of Six Construct Ltd, with HQ in Sharjah.

First project in Sharjah: National Cement
Factory.

2010

Inauguration of the Burj Khalifa in Dubai, the
world’s tallest building, proudly built by Six
Construct.

2017

Rik Vandenberghe is appointed as new CEQ
of BESIX Group. Johan Beerlandt succeeds
Baron Jean Stéphenne as Chairman of the
Board of Directors.

2
858

Planning

Design

Concessions
& assets [@]

Financing &
Regulations

Construction

Operation & ng
Maintenance

5 key figures

Turnover

AED
2,419,781,652

in 2017

Net income

AED
126,854,679

in 2017

Nearly
12,000

persons employed
at the end of 2017

59

nationalities

9

countries
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PIERRE SIRONVAL
Managing Director, Six Construct

We are pleased to report that 2017 provided further increases in rev-
enues and profitability to Six Construct, with the United Aralbb Emir-
ates being one of the key drivers of this successful performance. By
the end of 2017 we secured 4 new projects in the GCC region, with
11 ongoing and 5 completed, and we are currently on track with the
progress for each project.

In 2017, Six Construct successfully completed and handed over var-
ious major projects within the UAE, which included the Bluewaters
Pedestrian Bridge and Jumeirah Private Island both located in Dubai,
and the Safi water treatment plant in Ajiman. In Qatar, Six Construct
successfully completed the expansion and renovation of the prestig-
ious Khalifa International Stadium in Doha, which is one of the eight
stadiums for the FIFA World Cup in 2022. In March 2017, the Doha
Expressway opened to the public prior to its deadline, resulting in a
certificate of appreciation from the client, Ashghal.

Six Construct also won a range of new projects in 2017, including the
Pile Cap for The Tower at Dubai Creek Harbour (which has just been
completed), the Deep Tunnel Storm Water System — Main Tunnel in
Dubai, the Dugm Liquid Bulk Berths in Oman, and the Al Wakrah
Stadium Facade package for the Al Wakrah Stadium in Qatar.

At Six Construct, we are committed to our Corporate Social Respon-
sibility (CSR) programmes and continue to provide various activities
such as our Right2Learn programme, whereby we organise IT cours-
es for our labour workers, enabling them to contact their families
abroad. This year we also supported Manzil School in Sharjah, UAE,
which is a school that provides disabled children with an education.
During the year, various workshops were organised with Six Con-
struct colleagues and the students of Manzil, to create works of art
from waste construction materials.

SIX CONSTRUCT IN 2017

MESSAGE FROM
THE MANAGING
DIRECTOR OF
SIX CONSTRUCT

Health and safety remains our top priority, and the safety of all our
colleagues is of our utmost importance. The Six Construct Quality,
Health, Safety and Environment Department supports our new strat-
egy, which is to “excel in creating sustainable solutions for a better
world”. Six Construct is committed to zero incidents and we are con-
tinually improving our health and safety standards.

Overall, Six Construct has had a very successful 2017 while the GCC
continues to develop positively. We continue to focus on creating
sustainable solutions and value for all our stakeholders and continue
to provide expert construction solutions for the region.

We remain confident and optimistic for the years to come.

9
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BAHRAIN LNG IMPORT TERMINAL -
Bahrain .
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OF THE BOARD OF
DIRECTORS




KHALIFA INTERNATIONAL STADIUM
Qatar

Industry Performance
in GCC

According to regional projects tracker, MEED
Projects, as of December 2017, the value of
contract awards in the GCC region during
2017 was just over $108bn, a figure consid-
erably lower than the previous low mark of
$119bn in 2016, and a world away from the
$177bn recorded in 2015.

The projects market has continued to be af-
fected by oil prices that hover around $50
a barrel — a situation that has led to a slow-
down in government spending and the launch
of new schemes. Although much has been
made about private sector participation and
public-private partnerships (PPPs), public ex-
penditure remains the primary driver of pro-
ject activity.

There have been some positive trends. Du-
bai’s construction market remains remarka-
bly buoyant, shielded from low oil prices by
a robust private sector and strong demand
from investors for new properties. One of the
key drivers for Dubai’s performance has been
Expo 2020. During 2017, about AED10.8bn
($2.94bn) of deals were for construction work
directly related to the Expo site.

Although, for the majority of countries and
sectors, the picture has been overwhelmingly
negative as the market copes with $100bn-

SIX CONSTRUCT IN 2017

worth of projects fewer over the past two
years than the corresponding 2014-15 peri-
od. As the region enters a third year of low
oil prices, the question is whether the next 12
months will see a recovery in the market, or
whether the slump will continue.

Yet, despite the gloomy short-term outlook,
the long-term drivers of projects activity re-
main positive. There are still more than $2 tril-
lion of projects in the GCC’s pipeline.

Business Overview
and Achievements

Six Construct had a successful 2017, rising
to even greater heights. Our activities in the
GCC created a further increase of revenues
and profitability, with the United Arab Emirates
being the driving force behind our success. In
2017, Six Construct handed over major pro-
jects including Khalifa International Stadium in
Doha, Doha Expressway, Bluewaters Pedes-
trian Bridge in Dubai, Jumeirah Private Island
in Dubai and Safi in Ajiman, UAE.

1
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PROJECTS
AWARDED IN 2017

T

Pile Cap for The Tower,
Dubai Creek Harbour
Buildings

Dubai developer Emaar Properties awarded Six Construct with the
contract to build the Pile Cap for the world’s tallest building, The
Tower, at Dubai Creek Harbour. The total thickness of the Pile Cap is
approximately 20 metres, with 50,000 cubic metres of concrete and
approximately 18,000 tons of steel reinforcement used during con-
struction. The entire project is estimated to rise to a height of 1,000
metres, surpassing the height of the current tallest tower in the world,
the Burj Khalifa (828 m high). The Tower at Dubai Creek Harbour is
set to become Dubai’s latest landmark, and will be the centrepiece
of the Dubai Creek Harbour development.

Deep Tunnel Storm Water System
- Main Tunnel
Infrastructure

Dubai Municipality awarded Six Construct, in a joint venture with
PORR, its first ever Tunnel Boring Machine (TBM) tunnel project in
Dubai. The objective of the project is to collect and convey ground-
water and storm water runoff from the DWC area (about 135 km?)
and adjacent communities (about 245 km?2) which will be discharged
into the Gulf. The project has a construction duration of 1,095 days.

This prestigious project consists of a 10km tunnel of 10m diameter,
at 30-45m below ground. The purpose of the tunnel is to drain storm
water from the Jebel Ali area to the sea.
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The tunnel will have 4 deep shafts (14-20m diameter, 40 to 45m contract by the Special Economic Zone Authority (SEZAD). Under
deep), to connect the connection chambers with the tunnel. 4 con- the agreement, the joint venture is to carry out the detailed engi-
nection chambers (one at each drop shaft) will collect/connect water neering design, the construction of marine infrastructure, and the
from the storm water network to the shafts. 2 micro-tunnels (3m dredging and reclamation works. A substantial part of the existing
diameter / 380m long each) will be built below Sheikh Mohammed lee breakwater will be developed and reclaimed.

bin Zayed Road and minor MEP works will take place which include

Penstock valves, electrical works, flow monitoring, among others. Six Construct is responsible for the construction of a 1 kilometer
quay wall and two dual berth jetties with accessories and naviga-
tion equipment. The project will allow Dugm Port to export liquid

o MAN refined products, enhancing its prominence and value in the national
economy.

z DUQM LIQUID BULK BERTHS
gy

Dugm Liquid Bulk Berths
Marine Works

The Six Construct-Royal Boskalis Westminster (RBW) joint venture
was awarded the Engineering, Procurement & Construction (EPC)
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AL WAKRAH STADIUM
Doha, Qatar
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QATAR
i

Al Wakrah Stadium Facade

Sports & Leisure

BESIX Facade was awarded the roof and facade construction pack-
age of Al Wakrah stadium in Qatar, as a specialised subcontractor
for the joint venture Midmac-PORR-Six Construct.

This extremely complex project consists of a number of key figures,
including 50,000 sgm of twisted roof structure (vertical and horizon-
tal cladding), 3,000 tons of secondary steel structure, 4,000 sgm of
architectural fritted glass, 15,000 sgm of temporary roof and facade
(required for the 2022 World Cup event) and external door/internal
architectural facades.

Most of the fabrication-installation is being completed directly by the
BESIX Facade in-house experts. The completion of the project is ex-
pected to be in 2018. This unique contractual set-up is a major mile-
stone for the development of the BESIX Facade in-house expertise.

SEBASTIEN DUSAUSOY
Project Manager,
Al Wakrah Stadium Facade

“We started a year ago from a
concept design on paper and
today we can already see this
complex piece of art taking
shape, which makes the amazing
team effort very rewarding!”

15
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PROJECTS
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OMPLETED IN 2017

Bluewaters Pedestrian Bridge
Infrastructure

In October 2017, Six Construct celebrated the completion of Blue-
waters Pedestrian Bridge in Dubai. Six Construct was responsible
for the design and construction of the bridge, which is 350 m long,
9 m wide, and links Bluewaters Island to the Dubai coastline. The
new bridge forms an elegant curve above the water with two circu-
lar landscaped viewing platforms, whilst preserving the view of the
coastline.

The client, Meeras, asked Six Construct to add terraces to the
bridge, so that the surrounding scenery could be admired at leisure.

Six Construct achieved this through platforms, which blend in nicely
with the rest of the structure. The result: a footbridge and an extra
tourist attraction. Only Six Construct could have imagined to pre-
serve the geometry of the bridge as imagined by the client, within
the required budget, whilst preserving the quality of the structure and
adding something to the landscape.

On 5 March 2018, the official inauguration of the bridge took place,
and was attended by Vice President and Prime Minister of the UAE
and Ruler of Dubai His Highness Sheikh Mohammed bin Rashid Al
Maktoum.

i

Jumeirah Private Island
Marine works

Six Construct completed a private artificial island for Dubai Munici-
pality in October 2017. This prestigious project encompasses three
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SAFI
Ajman, United Arab Emirates

marinas for private yachts and leisure crafts, and 317 piles for water
villas. The installed marine facilities are comprised of revetment works
with a concrete crest wall, promenades with service tunnelling, two
RO-RO jetties to operate the logistics and a cantilever helipad-deck
on the breakwater groin. The private beaches were carefully trimmed
with immaculate white beach sands for the future VIP guests.

A sequential and well-planned progress of the works allowed a
smooth handover to Dubai Municipality, mitigating the interface risks
for the contractor constructing the housing on the land.

Safi
Environment
On 16 November 2017, the revamped and renovated Safi water

treatment plant was inaugurated in Ajman by His Highness Sheikh
Humaid bin Rashid Al Nuaimi, Supreme Council Member and Ruler

of Ajman. The new Safi plant has a daily production capacity of 2.2
million gallons of water from 300,000 gallons previously. The plant
gets its treated water from the Ajman Sewerage Company via under-
ground pipes, and uses various filtration processes including reverse
osmosis to purify water for use in commercial purposes.

//

Doha Expressway
Infrastructure

On 18 March 2017, the Al Rayyan Road opened to the public.
Ashghal awarded the joint venture Six Construct-Boom
Construction with a certificate of appreciation for the completion
of the Al Rayyan Road upgrade project prior to its deadline.

The project consisted of upgrading 2.9km of one of the main
arteries in Doha, the Al Rayyan road. The site team’s major
work was to construct two massive concrete underpasses,
each being 650m long, 50m wide and up to 15m deep. Both
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DOHA EXPRESSWAY
Doha, Qatar

underpasses were built with around 12,000
m? of concrete and approx. 9,000T of
reinforcement for each, on which a total

of approx. 16,000T of asphalt was laid.

-

Khalifa International
Stadium
Sports & Leisure

The Khalifa International Stadium in Doha,
Qatar, re-opened in May 2017 and was in-
augurated by the Emir after extensive reno-
vations and extensions were completed by
a joint venture between Six Construct and
MIDMAC.

For its inauguration, the stadium hosted the
prestigious Emir Cup 2017 final on Friday 19

SIX CONSTRUCT IN 2017

May 2017. The stadium is the first venue to be
completed out of a total of eight, for the FIFA
World Cup in 2022. The Khalifa Internation-
al Stadium stands at the heart of the Aspire
Zone, where Six Construct also constructed
the Aspire Tower for the 2006 Asian Games.
The external shell of the stadium was entirely
renovated to make an even bigger impact. 62
corporate boxes as well as 10,000 seats were
added and the stadium was upgraded to FIFA
standards, while several technological up-
grades were added to elevate the experience
for more than 50,000 spectators. For these
upgrades, sustainability was a key factor.

19
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WARNER BROS. WORLD ABU DHABI
Abu Dhabi, United Arab Emirates
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MAIN ONGOING
PROJECTS

i

Warner Bros. World Abu Dhabi

Sports & Leisure

Six Construct was awarded the remodelling, construction and com-
pletion of the prestigious Warner Bros. World Abu Dhabi, which
opened its doors to the general public on 25 July 2018. The feedback
from the client, media and general public has been a resounding
endorsement of our effort.

The entire building covers an area of approximately 145,000 m?, and
a number of important elements in the scope of work include a build-
ing made out of 9,400 tons of structural steel, 71,200 m?* of substruc-
ture concrete, 26,300 m® of super-structure concrete, 41,500 m? of

cladding, 95,200 m? of roof sheeting, 7,430 static and 178 animated
props, 10,667 m? of rockwork, 23,420 m? of themed flooring and
state of the art thrill rides.

Jebel Ali Treatment Plant Phase 2

Environment

In a joint venture with Larsen & Toubro, Six Construct will increase
the average daily sewerage capacity of the Jebel Ali Sewage Treat-
ment Plant from 300,000 m3%day to 675,000 m?3 in the first phase of
the project. The ultimate goal is to process more than a million m3 on
a daily basis. With a value of AED 1.3 billion and a tremendous size
of 375,000 md/day spread over 70 buildings, it is the biggest sewage
treatment plant ever built by Six Construct. The completion date for
this project is May 2019.



Royal Atlantis Resort & Residences
Buildings

In July 2016, Atlantis The Palm 2 Development awarded the main
contract for the construction of the Royal Atlantis Resort and Res-
idences - a 5-star hotel and residential apartment complex on the
Palm Jumeirah in Dubai - to the SsangYong — BESIX joint venture.
The Royal Atlantis Resort and Residences project is a mixed-use ho-
tel and residential tower building, with associated external works and
high-end finishes that rise up to a height of 187m above ground. The
project will be delivered within the compressed 34-month contract
duration, scheduled for completion in 2019.

SIX CONSTRUCT IN 2017

Ferrari World Abu Dhabi Extension
Sports & Leisure

Six Construct has been contracted by Farah Leisure Parks Manage-
ment Company for the extension and renovation of the famous Fer-
rari World amusement park in Abu Dhabi. The project comprises the
construction of several themed outdoor and indoor roller coasters.
We will also create authentic Italian street scenery, to enhance the
overall feel and experience of the theme park.

The show and ride elements in the scope of work includes an out-
door roller coaster Flying Aces, a Junior GT/Junior GP, a Junior

21
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Training Camp, RC Cars, a Road Arch Ferrari
Sign, a New Dark Ride Benno’s Great Race,
an authentic ltalian village, a scenic Formula
1 land, a new indoor-outdoor roller coaster
turbo track and a new indoor roller coaster
named Mission Ferrari.

AlS

Masdar Institute
Neighbourhood
Buildings

Masdar Project (MSR) consists of the design
and construction of a neighbourhood which
spans 5.62 hectares at Masdar City in Abu
Dhabi. With a commencement date of 4 De-
cember 2016, and with a completion period
of 30 months, Six Construct erected 11 tower
cranes and installed 1,400 “pods” in order to
speed up the project. In September 2017, the
design phase of the project was almost final-
ised and the enabling and foundation works
were starting.

Expo 2020

Infrastructure

In a joint venture with Orascom, Six Construct
will develop deep infrastructure for the Expo
2020 site in Dubai South. The scope of work
includes irrigation and sewerage, pipes and
cabling, roads, electricity and water, and
tele-communications ducting. Where neces-
sary, our teams will also be responsible for
the removal and relocation of the existing
utilities. Once completed, the 4.38 km? Expo
2020 site will be used to host up to 300,000
visitors per day, between October 2020 and
April 2021.

Sharjah Mina Khalid Port

Marine works

On 25 December 2016, Sharjah Port Author-
ity awarded the Mina Khalid Port New Berth
at the Breakwater Reclamation Area to Six
Construct. Mina Khalid Port is a mixed-use
port in the Northern Emirate of Sharjah, hav-
ing bulk and containerised cargo alongside
other port operations including short and
long-term berthing and all manner of ship re-
pairs. The project was split into 3 sections or

23
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AL WAKRAH STADIUM
Doha, Qatar




QATAR TREATMENT PLANT
Qatar

milestones, which were successfully complet-
ed and handed over 5 weeks early in March
2018. The client was extremely satisfied, and
has awarded Six Construct with a further con-
tract for the Sharjah Mina Khalid North Wharf
Retrofit Works.

QATAR
=

Qatar Treatment Plant
Environment

Six Construct designed a sewage treat-
ment facility with a capacity of 30,000 m3/
day to serve the industrial area for sewerage
catchment in the South West of Doha, and
will provide a second separate treatment
stream adjacent to the existing facility. The
total industrial area sewage treatment facility
will have a combined capacity of 60,000 m3/
day on completion of all construction phases

SIX CONSTRUCT IN 2017 25

including secondary and tertiary treatment  in a safe and efficient way, meeting the quality
process. standards and respecting the deadlines.

AL WAKRAH STADIUM

i" i i Oatar.:I__;‘_
Al Wakrah Stadium

Sports & Leisure

As part of a joint venture with Midmac and
PORR, Six Construct won the tender to de-
sign and build the Al Wakrah Stadium in Jan-
uary 2016. This site covers an area of more
than 580,000 m? and is expected to be the
venue for a number of matches for the World
Cup in 2022. The project also includes the
construction of a car park, a community mar-
ket, retail spaces and training pitches.

The stadium has a capacity of 40,000 in the
arena and will host matches up to the quar-
ter-finals. With a dedicated team of approx.
4,000 labourers, 400 staff, good structures
and clear procedures, the team of Al Wakrah
Stadium is confident to complete the project
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DUQM LfQUID BULK BERTHS
Oman

BAHRAIN

i

Bahrain LNG Import
Terminal
Marine works

Six Construct were awarded the design and
construction for the Bahrain LNG Import Ter-
minal by Termco. Located at Muharraqg Is-
land in Bahrain, Bahrain LNG WLL is a newly
formed company for the development of an
LNG (Liquefied Natural Gas) receiving and re-
gasification terminal in Bahrain. This LNG im-
port terminal forms a vital part of the energy
infrastructure of Bahrain — it gives the coun-
try security of supply that it needs to meet
its growth in demand for natural gas to fuel
large industrial projects, to generate power
and water and for enhanced oil recovery. The
Bahrain LNG import terminal provides Bah-
rain with both an insurance policy in case of
potential shortages of gas and the ability to
supplement domestic gas supplies with gas
from LNG.

The scope of work includes the design and
construction of an LNG Jetty constructed on
drilled and grouted pin piles with a maximum
length of 55m, located at 5km offshore (with
seabed level at -18m) as well as a 600m long

SIX CONSTRUCT

rubble mound offshore breakwater with con-
crete armor units, type Accropodes .

OMAN

i

Dugm Liquid Bulk Berths

Marine Works

The Six Construct-Royal Boskalis Westmin-
ster (RBW) joint venture was awarded the
Engineering, Procurement & Construction
(EPC) contract by the Special Economic Zone
Authority (SEZAD). Under the agreement the
joint venture is to carry out the detailed en-
gineering design, the construction of marine
infrastructure, and the dredging and recla-
mation works. A substantial part of the ex-
isting lee breakwater will be developed and
reclaimed.

Six Construct is responsible for the construc-
tion of a 1 kilometer quay wall and two dual
berth jetties with accessories and navigation
equipment. The project will allow Dugm Port
to export liquid refined products, enhanc-
ing its prominence and value in the national
economy.

27
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v The Executive Committee reformulates
BESIX Group’s mission: “Excel in creating
sustainable solutions for a better world”,

with excellence, co-creation, respect, passion
and unity as strategic drivers as part of

= BESIX rorwara

04

A In January 2017, The Six Construct- A Emaar awards Six Construct with the A The Khalifa International Stadium in
Royal Boskalis Westminster (RBW) joint contract to construct the Pile Cap for Doha, Qatar, reopens after renovations done
venture was awarded the Engineering, The Tower at Dubai Creek Harbour by Six Construct/MIDMAC.

Procurement & Construction (EPC) development. —

contract by the Special Economic Zone ——

Authority (SEZAD). Under the agreement,
the joint venture is to carry out the detailed
engineering design, the construction of
marine infrastructure, and the dredging and
reclamation works.



2017 | KEY EVENTS

v BESIX announces the reorganisation of its
Dubai Design Department (DDD), renamed
to Dubai Engineering Department (DED).
Engineering and methods planning are added
to its design activities.

v Completion of Bluewaters Pedestrian
Bridge in JBR, Dubai, UAE. Awarded to Six
Construct by Meeras, the pedestrian bridge
links Bluewaters Island to the coast, whilst
preserving the view of the coastline.

SIX CONSTRUCT IN 2017

v In October 2017, Dubai Municipality
awarded Six Construct in a joint venture
with PORR, a prestigious Tunnel Boring
Machine (TBM) project in Dubai. The
objective of this project is to collect and
convey groundwater and storm water
runoff from the Dubai World Central area
and adjacent communities, which will be
discharged into the Gulf.

A In October 2017 construction of a
private island in Jumeirah, Dubai, UAE, is
completed. Dubai Municipality awarded Six
Construct the contract to construct a private
artificial island with three marinas for private
yachts and leisure crafts, and 317 piles for
the water villas.

A Safi, established in 2011 by Ajman
Municipality, Veolia and BESIX, reopened in
November 2017, and was inaugurated by
H. H. Sheikh Humaid bin Rashid Al Nuaimi,
Supreme Gouncil Member and Ruler of
Ajman. Safi is the first branded water
station in the region, recycling water
for industrial and commercial uses. A
full rebrand and upgrade of its facilities was
successfully completed.

10

& BESIX FIT

A BESIX Group launches BESIX Fit, a sports
programme for all employees.
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IN CREATING
SUSTAINABLE SOLUTIONS
FOR A BETTER WORLD




STRATEGY

Six Construct, a subsidiary of BESIX Group,
holds the same core values and overall pur-
pose and strategy as BESIX Group.

BESIX is all about building on solid founda-
tions. This approach applies to both our pro-
jects and our people, underpinned by inno-
vation growing from ideas, experience and
technology. Our technical arsenal includes
an impressive portfolio of diverse projects
and businesses, with relevant expertise in
many domains, all contributing real value to
society and, at the same time, enhancing the
Group’s enviable global reputation. From a
cultural perspective, BESIX is made up of a
proud, dedicated team with a can-do attitude,
solution-oriented mindset and client-focused
approach. Passion, team spirit and a strong
willingness to take on challenges are what
make this company stand out from the crowd.

The proven track record and continuous
quest for excellence provide BESIX with the
platform it needs to lead the way and pioneer.
This is vital, since yesterday’s successes are
no guarantee for those of tomorrow. Compla-
cency is not an option. Like many industries,
ours is constantly challenged. We are starting
to see innovation disrupt areas of our sector,
competition is ever-present and margins are
not always what we want them to be. Talents
are hard to find and retain, and diversifica-
tion needs strategic planning. BESIX must
therefore step up its efforts to meet these
challenges.

If we want to go for gold, we need to ask our-
selves: How can we make sure we always
deliver quality? How can we continue to be
a top employer? How can we grow beyond
building? The foundations are there, it's now
a case of evolving and adapting.

Purpose & vision

To move with the times and stay ahead of the
competition, BESIX needed a clear purpose,

SIX CONSTRUCT

- BESD( Forward

backed by a sound strategy. This is critical,
because in today’s VUCA (Volatile, Uncertain,
Complex and Ambiguous) world, it’s a proven
fact that successful businesses are those that
combine the pursuit of profit with the pursuit
of purpose. A purpose mobilizes people in a
way that pursuing profits alone never will.

In autumn 2017, the Executive Committee set
out to address this. The objective: to phrase
the company purpose and to clarify its vision
and values for the future. This was a process
of rethinking who the company is, what it is
here to do, and what it stands for? This pro-
cess led us to define the following purpose:
Excel in creating sustainable solutions
for a better world.

For 2018 and beyond, this purpose is our
source of inspiration and motivation. It de-
scribes not only what we want to be in the fu-
ture, but also where we want to effect chang-
es in society.

Every word in our purpose holds value:

Excel: always strive to improve. We want to
make a difference, stand out and achieve
excellence.

Creating: we are more than “builders” and
“developers”. We need to develop creativity
and co-create with our customers, so as to
be innovative, evolve and stay in the driver’s
seat.

Sustainable: both financially and environ-
mentally. While we need to make profit and
plan for regular income sources for the future,
we also want to assume social responsibility
in a world of sharing and circular economies.

Solutions: customers are not looking for
products or services, what they really want
are solutions. To make sure our solutions
meet their needs, we need to listen even bet-
ter to our customers.
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Better world: BESIX is keen to play a pi-
votal role in innovating to protect our planet’s
shared resources. Given BESIX’s projects
and its presence worldwide, our impact can
be significant.

Strategic drivers

Our strategy is not a revolution, it’s an evo-
lution. It’s about momentum, building on the
great foundations we have in order to fulfill
our newly-defined purpose and outperform
the competition. To incorporate this purpose
into our actual business, and to live this pur-
pose in all we do, we have defined 6 strate-
gic drivers.

1. Leveraging on our customer centrici-
ty: it is key for our business to really know
our clients, understand their needs and
satisfy them to achieve the desired re-
sults. Doing this better than our competi-
tors will be a major differentiating aspect.

2. Promoting a great place to work: our
ability to provide a great employee expe-
rience in an open community of enthusi-
astic colleagues will be a defining factor in
our successes of tomorrow.

STRATEGY

3. Developing “one-stop-shop” solu-
tions: the BESIX Group has unique capa-
bilities and a multiservice offer, meaning
we can provide solutions throughout the
value chain, from “develop” to “operate
and maintain”. Examples of this include
the projects Kons (Luxembourg), a col-
laboration involving BESIX, Lux TP (con-
struction) and BESIX RED (real estate),
and the SAFI water reuse station (Ajman,
UAE), where Six Construct (construction),
BESIX Sanotec (water expertise) and
BESIX Concessions & Assets (manage-
ment of the plant) joined forces.

4. Being a leader in open innovation:
good innovation today is by definition
open and in partnership. We are ready
to experiment here and will be looking
closely at the innovation dynamics of
other sectors. We are already running our
‘Unleash’ internal innovation program, so
moving towards open innovation is the
logical next step for us. Further open in-
novation initiatives will be launched this
year, one being the Clean Air project, a
natural, intelligent solution that purifies the
air in urban environments.

5. Synergizing our ways of working: this
means ‘working light’ by simplifying and

harmonizing our internal processes and
communication. This can include com-
mon choices of tools, organizational for-
mats and resource allocation across the
Group.

6. Promoting openness towards new
ventures and business activities:
BESIX Group has been known for dec-
ades for its entrepreneurial spirit. We
need to continuously explore and to re-
act positively to new opportunities. A
good illustration of this is our investment
in A-Stay, announced in March 2018 and
centered on a brand new concept in the
city stay for expats, millennials, business
travelers and tourists.

Values

To put these strategic drivers into practice, we
will draw on the Group’s 5 core values:

Unity: as the proverb goes: “alone we
are smart, together we are brilliant”. De-
spite the size of our company, there is an
attitude where colleagues stand up for
each other and are ready to lend an extra
hand to help others succeed.



STRATEGY

SIX CONSTRUCT

OUR STRATEGY IS BASED ON THE FOLLOWING PILLARS
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OUR STRATEGY REFLECTS THE FOLLOWING VALUES

, l

Q0
A

Excellence

Passion: we are all passionate about
our jobs, and this is where we stand out
from the competition.

Respect: respect is treating others as
you want to be treated. Respect is all
about attitude. It is vital to create an
atmosphere of comfort and trust for
everyone.

Co-creation: we need to demonstrate
this every day, by pooling our minds
and skills, and advancing forward.

Excellence: this takes us straight back
to our corporate purpose and trade-
mark: to always excel in what we do.

Co-creation

l

l l

¥ 0

Respect

Diversification

Diversification is key to sustaining growth.
BESIX Group has therefore a clear focus on
sector and geographical diversification.

Sector diversification

BESIX is reinforcing its footprint through ac-
quisitions. These acquisitions help put us in
a position of strength as we can offer more
global services and add new activities and
areas of expertise to our arsenal. In line with
our strategic ambition of offering our custom-
ers integrated solutions, 2017 saw a large
number of acquisitions at both Group and
subsidiary level.

In April 2017, BESIX finalized the acquisi-
tion of the Belgian activities of Dutch group

Passion

Unity

Heijmans. This transaction further diversifies
our product offering, particularly in road con-
struction, complex infrastructure, networks
and the infrastructure market.

Alongside various acquisitions, BESIX Group
is focusing on water (supply, treatment, de-
salination) and waste management projects
in the Middle East. Major projects in this area
include the Sea Water Reverse Osmosis
(SWRO) Plant in Jebel Ali Power Station, Du-
bai (UAE), the Hamriyah power and desalina-
tion plant (Sharjah, UAE) and the SAFI water
reuse station (Ajman, UAE; see article p. 96).
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OUR INTERNAL
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A VISION FOR
THE FUTURE

TO SERVE OUR CLIENTS




ENGINEERING

Quality and independence

For any project, BESIX’s Engineering Depart-
ment strives to strike the optimal balance
between cost and the client’s performance
objectives. Undergirding this search for best
value for money is the Group value of co-crea-
tion with and for clients. And while proud to be
an integral part of the Group, the department
is also committed to maintaining its indepen-
dence. Its unique position within BESIX gives
it a 360° view of all activities, with a combina-
tion of unrivalled expertise and best practices
with which to provide tailored solutions.

Our added value

Having its own in-house Engineering Depart-
ment is a major asset, matching perfectly the
strategic lines the Group has defined to en-
sure its future development. The department
represents an indispensable link in the con-
struction chain, capable of undertaking all the
design missions that enable BESIX to offer
and carry out one-stop-shop solutions. This
in-house expertise guarantees close collabo-
ration with site teams, permanent attention to
specific in situ requirements and optimal flexi-
bility. With offices in both Brussels (Belgium)
and Dubai (UAE), our Engineering teams are
close to the action in our two main markets.
This is particularly valuable when deadlines
are very short. Indeed it is no accident that
such projects have become a BESIX specialty!

SIX CONSTRUCT

In addition, the privileged position that sever-
al members of the Engineering Department
enjoy in the academic world allows them to
maintain a vast network of excellence within
the industry and universities that benefits both
the Group and its clients.

Feeding on the past to build the future

While resolutely turned towards the future,
Engineering digs deep into its accumulated
experience in order to constantly improve
its current knowledge and expand its fields
of activity. This applies as much for civil en-
gineering as it does for geotechnical engi-
neering, methods, planning, and productivity.
This includes fagade engineering, a strategic
area in which BESIX reinforced its expertise
in June 2017. The ten new colleagues we re-
cently welcomed from our long-standing part-
ner, Jungbluth Alu Partners (JAP), add their
competences in facade design and execution
to our internal expertise. The Engineering De-
partment is also keen to embrace the future
with a focus on digital technologies. This in-
cludes developing smart buildings or industri-
al installations that are more functional, safe,
economical and sustainable.
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OUR EXPERTISE
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TESTED IN THE FIELD

PORT OF DUQM
Oman

At Dugm, the Six Construct-Royal Boskalis Westminster consortium
has been commissioned to build a quay wall and two jetties (see
article on page 68). The Engineering Department intervened in this
large-scale project to propose a bold solution. The result is impres-
sive to say the least. Working on dry land, 20 meters below the sur-
rounding sea, obviates the need for heavy marine equipment and
significantly reduces both costs and risks. This is a perfect example
of a spirit of initiative giving a vital competitive advantage: this solution
developed in co-creation with Royal Boskalis Westminster was not
part of the original client specifications.

PIERRE MENGEOT
Project Manager

“We have developed a ‘dry’
construction area, protected by large
‘dikes’ of sand dredged at sea. A
system of pumps drains all the water
from the work area. These pumps will
run continuously, for about three years,
until work at the site has finished.”
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DEEP TUNNEL STORM WATER
SYSTEM - MAIN TUNNEL
Dubai, United Arab Emirates

Six Construct, in a joint venture with PORR, won its first ever Tun-
nel Boring Machine (TBM) tunnel project in Dubai. This prestigious
project was awarded by Dubai Municipality, with the objective being
to collect and convey groundwater and storm water runoff from the
Dubai World Central area (about 135 km?2) and adjacent communities
(about 245 km?2), which will be discharged into the Gulf.

FRANCOIS SPRINGUEL
Project Manager

“The Dubai Engineering Department is
providing much needed expertise, skills
and knowledge for certain functions

of the civil works, which helps our
project run smoothly. We are extremely
proud to be working on this important
TBM tunnel project, which will be
ready in time for the Expo 2020”
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BIG IN BIM, FIRST IN BIM

“BIM” is the acronym for “Building Information
Modeling”. This is a set of methods and tech-
nologies that optimize the design, execution
and management of a construction project.
With BIM, the construction work is represent-
ed by means of a digital model, which collects
all relevant information of the project. Much
more than 3D, BIM makes it possible to share
centralized and synthesized information. BIM
has become a ‘must-have’ in today’s con-
struction world, where the amount of informa-
tion produced has never been so high.

For BESIX, BIM is the cornerstone for interfac-
ing between the physical and digital aspects
of the construction business. Since 2010, we
have built a strong team of experts that has
participated in a large number of tenders and
projects around the world.

In early December 2017, the first edition of
the BIM Awards for Benelux, held in Brussels,
saw BESIX take no less than three first prizes
(including the BIM Award of the Year for the
Beatrix Lock and the broadening of Lekkanaal
in the Netherlands), two Silver Awards and a
Bronze Award. The panel examined 46 par-
ticularly well-executed projects displaying
state-of-the-art techniques, professional
management and an innovative approach.

At the end of 2017, BESIX passed a ma-
jor milestone by becoming the first Belgian
construction company to obtain BIM Level
2 certification by meeting the standards of
the PAS 1192-2 standard (information man-
agement during the design and construction
phases of BIM projects). This certification sets
BESIX apart from the competition and offers
significant competitive advantages, including
an acceleration of tendering processes and
positive effects in terms of risk control, safety
and productivity.

In its vision for the future of BIM, BESIX is
looking to articulate its ambitions around four
strategic axes:

understanding the market, client needs
and expectations (both internal and exter-
nal) and industry trends;

searching for reliable solutions, by en-
riching and sharing our knowledge, and
using BIM as a catalyst for implementing
new technologies;

consolidating our experience by cre-
ating synergies between BIM managers
across the Group and centralizing our
knowledge in this field;

developing the reputation and visibility in
the field of BIM that BESIX has enjoyed for
several years.

OPTIMAL
USE OF
INFORMATION

CONSOLIDATE
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QHSE @ SIX CONSTRUCT

The Six Construct QHSE department sup-
ports the BESIX Group’s aim to “Excel in
Creating Sustainable Solutions for a
Better World”. \We want to develop a strong,
positive culture in the fields of Quality, Health,
Safety and Environment. The main objective
of the department is to excel in these areas.
We respect our customers, staff and partners
to ensure that they are safe at work.

Six Construct is committed to zero Incidents,
compliance with the life saving rules and con-
tinuous improvements.

Health and
Safety Program

Accidents

Our HSE teams conduct in-depth investiga-
tions to determine the root cause of any in-
cident and to take the necessary corrective
actions to avoid any repeat. The fatal accident
that occurred in 2017 increases our determi-
nation to strengthen safety measures and
prevent such a tragic accident from happen-
ing again. Safety audits and inspections are
being carried out by corporate and site based
HSE Teams to achieve better health and safe-
ty results.

SIX CONSTRUCT
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Work Related No. of lost time Total Recordable
Fatalities Incidents Incident Frequency Rate
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BESIX Global Safety Time Out 2017

On 14 November 2017, all staff members and
subcontractors throughout the Middle East
region took part in a safety brainstorming ex-
ercise. The goal of this 9th BESIX Global Safe-
ty Time Out was to reconsider our approach to
complying with the “Life Saving Rules” (LSR).
These 10 safety rules, which were introduced
at BESIXin 2013, aim to reduce the main risks
in our sector and promote a “zero incidents”
environment. Safety Time Out 2017 was the
starting point for a series of actions, initiatives
and programs that will support our efforts and
compliance goals. “Zero Incident” is our ma-
jor challenge in 2018. To help us meet this, a
global LSR compliance assurance plan has
been developed and validated by the Group
Executive Committee. Our mission is to adapt
everyone’s behaviour so that no more LSR vi-
olations occur in the future, and thus prevent
accidents in the workplace.

Behavioral program

The Behavioural Safety Program is one of the
many actions we are developing as part of the
overall LSR compliance assurance plan. The
aim is to evolve everyone’s safety behaviour
S0 as to create a “zero incidents” environment.
Every employee, regardless of his or her
hierarchical level, including partners and
subcontractors, will be involved. Emphasis will
be on attention to others, to oneself, observing
unsafe acts and conditions, communicating
and closing out the observation. Behavioural
change in our safety culture is fundamental to
enable us to prevent incidents.

QHSE @ SIX CONSTRUCT

Life Saving Rules

S0 ®

When working at height
outside a protective
environment, protect
yourself against falling

Prevent objects
from falling

Do not walk under
suspended loads.
Do not swing loads
over your colleagues

Always follow
prescribed lift plans

Always position

yourself in safe zones,
away from moving

and energised equipment

DO SHDS

Always obtain
authorisation before
starting excavation activities

Always obtain authorisation
and conduct gas tests before
entering a confined space

Always wear a personal
floatation device when
/where required

Always obtain
authorisation before diving

While driving, do not use
your phone and do not
exceed speed limits
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Six Construct honoured for quality of its work

2017 ends very positively. Six Construct suc-
cessfully delivered projects, and won many
prizes on the way. These include:

— On May 3, Six Construct won 6 awards
at the MEED Quality Awards for Projects
2017 for the following projects:

e The Gabbro Terminal in Qatar, in the
“Logistics Project of the year in the
Gulf Region” category;

e The Ruwais Water Treatment Plant,
UAE, in the categories “Award for Best
Sustainable Project in the United Arab
Emirates” and “Award for the Best
Water Treatment Project in the United
Arab Emirates”;

e The Green Planet, Dubai, UAE, in the
“Tourism and Recreation Project of
the Year in the United Arab Emirates”
category;

e Sohar industrial port in Oman, in
the “Best Water Treatment Project
in Oman” category.

These numerous prizes, which honour the
work of many parties, attest to Six Con-
struct’s constant attention to the quality of
projects it delivers to its customers.

Group Multi-sites Certification

One of the objectives of the year 2017 was
the alignment and integration of the manage-
ment systems in the Business Units Europe,
International and Middle East. The Integrated
Management System (IMs) has been updat-
ed in order to meet the requirements of the
three Management System Standards (ISO
9001:2015, ISO 14001:2015 and OHSAS
18001:2007) and VCA**. Today, the IMs cov-
ers BESIX Contracting, including the three
aforementioned Business Units. To achieve

this “process standardisation” objective
and to satisfy our clients around the world,
the Group has decided to be multi-site
certified by mid-2018. For this purpose,
we called upon the international third par-
ty certification body M/s SGS, one of the
most recognised certification bodies in the
Construction and Oil Industry, in order to
demonstrate our conformance with the
standards.

SIX CONSTRUCT

Environmental performance

In 2017, Six Construct conducted a number of
initiatives to reduce its carbon footprint.

Notable examples are:

e  Six Construct organized a recycling cam-
paign in collaboration with Dubai Cham-
bers, to promote waste segregation and
the recycling of office and household
waste.

e LED bulbs were installed at the Six Con-
struct head office in Dubai.

e Water saving devices were installed at
the Six Construct Head Office in Dubai.

e FElectronic wastes are now recycled
through a Dubai Municipality Approved
Service Provider.

e Waste segregation at the Six Construct
Head Office in Dubai has been consoli-
dated further.

e Good environmental practices are now
introduced at all Six Construct project
sites.

e Beach Cleaning Campaign in Ajman,
UAE.

e All environment related events are cele-
brated with awareness posters made for
each event, e.g. World Environment Day,
World Water Day and Earth Hour.
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PEOPLE @ SIX CONSTRUCT

As an employer, Six Construct is keen to sup-
port its employees at every stage of their ca-
reers, from recruitment through to retirement,
with onboarding, training, coaching and
personal development. This priority to peo-
ple ensures that Six Construct is viewed as
a highly attractive company to work for, and
consequentially always having the right peo-
ple on board. Although, this does not prevent
us from regularly questioning ourselves and
keeping a close eye on all the latest trends.
This is why in 2017, we introduced a number
of initiatives that allow us to remain an em-
ployer of choice in our industry.

Developing our talents

Six Construct is fortunate to have exceptional
teams of people who are passionate about
their profession, loyal to the company and
boast extensive experience in their particular
area of expertise. For our teams to remain our
number one asset in the long term, it is essen-
tial to maintain and develop our talents. Six
Construct therefore invests extensively in di-
verse and varied training programmes, allow-
ing our employees to evolve in their careers.
The skills and competencies training is aimed
at increasing the knowledge and skills of each
employee, which includes but is not limited to
the following: soft skills, technical skills, func-
tional skills, QHSE skills, language skills and
IT skills. Technical and functional skills train-
ing involve courses that have been developed
internally and specifically in the main areas
of the company’s activities. Trainings for the

other skills mentioned, are normally delivered
by external providers who are experts in their
fields.

We have developed our training initiatives fur-
ther for 2018. The evolution of construction
techniques, as well as the introduction of new
companies in the market, including the inte-
gration of technology and digital tools, have
highlighted the ever-growing importance of
knowledge and training. We have therefore
decided to invest in an e-learning platform
called eBPA: e-BESIX Potential Academy.
This new e-learning platform will be an im-
portant tool in increasing the internal learning
experience, and know-how in order to create
a company learning community which facili-
tates the training experience and knowledge
sharing within our company. This tool offers
specific in-house training courses to all em-
ployees within the company, with the first
available courses focusing on Concrete Tech-
nology, Life Saving Rules, GDPR (Personal
Data Protection) and People Coaching. Each
user will be able to access the platform at any
time and from any location and complete the
courses at their own pace.

Ensuring our employees’ well-being

Our employees are our priority. In all our ac-
tions, we observe and protect their employ-
ment rights under all applicable laws and
ensure their wellbeing. Our employment con-
ditions support the welfare of our employees,
and we are committed to continually improv-

SIX CONSTRUCT
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Key figures

On December 31, 2017

12,000

employees

i
r

i
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ing our employee’s health, safety, security,
and dignity. These are the foundation stones
of how we want to run our business. Our
commitments go beyond mere words and
the international framework agreement on fair
labour standards that BESIX Group signed
on 14 December 2017, with BWI (Building and
Wood Workers’ International) is yet an anoth-
er initiative in the same direction. Prepared
based on a wide range of international labour
standards and other human rights principles,
this agreement is intended to promote and
protect the well-being of all employees and
workers working for BESIX Group.

A guaranteed welcome at Six Construct

At Six Construct, we want to welcome each
new employee in optimal conditions. A wel-
come pack is provided to all new arrivals,
including useful documents and information,
and other goodies.

BESIX Fit, a motivating sports
programme for employees

At Six Construct, employees’ well-being
cannot be limited solely to working hours. In

35-39

average age

29

nationalities

2017, BESIX Group joined forces with Dutch
company Energy Lab to offer all employees
around the world a fithess program that pro-
motes a healthy and balanced lifestyle. BESIX
Fit was born! The principle is simple: if our
employees feel better individually, their teams
will also benefit, which will help create a posi-
tive work environment.

The BESIX Fit online platform offers tools
and opportunities for improving well-being.
Employees are encouraged to do sports and
record the kilometers they walk on the plat-
form. Specific challenges such as “Do 10,000
steps in a day” are also offered at regular in-
tervals. The target is to reach a cumulative to-
tal of 320,000 km (8 times around the Earth!)
by 1 October 2018. At the same time, BESIX
Fit has launched its “Run like a Devil/Flame”
program (the reference is to the Red Devils/
Flames of which BESIX Group has become
one of the main sponsors): since November
2017, Energy Lab has been helping 25 vol-
unteers prepare to represent BESIX at the
Brussels 20 km road race, to be held on 27
May 2018.



PEOPLE @ SIX CONSTRUCT

4 years

average
seniority

AHMAD ATAYA
Human Resources Manager,
Six Construct

“We are committed to
continually improving

our employees’ skills &
professional knowledge

as well as health, safety,
security and dignity. These
are the foundation stones of
how we run our business.”

SIX CONSTRUCT
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CSR & BESIX FOUNDATION

o

Proven commitment to further
develop CSR initiatives

In 2017, Six Construct maintained its dedica-
tion to CSR. We also published our third CSR
report, covering the years 2015-2016. In ad-
dition to showcasing our many CSR achieve-
ments, this report is a good opportunity to
describe what we have achieved with respect
to the Global Reporting Initiative (GRI) which
many players, including in our field, have
adopted. The GRI provides an excellent blue-
print for informing our stakeholders as fully as
possible on our goals and the actions we are
taking to achieve them.

In all regions where we operate, and despite
the huge differences in culture and the difficul-
ties and risks of our business, we have made
progress. We have done so both through spe-
cific activities, in part via BESIX Foundation
(see page 54), and through our processes,
which are inspired, to a greater or lesser de-
gree, by the Triple Bottom Line (People-Planet
-Profit) in each Group entity.

High-visibility CSR activities at Six Construct
include the partnership between the World
Wildlife Fund (WWF), the EWS (the Emir-
ates-Wildlife Society) and proving the Group’s
dedication to upholding the diversity of wild-
life in the world and limiting the impact of our
activity on this diversity to as great an extent
as possible.

Six Construct being awarded with the CSR
Label by Dubai Chamber, for the fifth consec-

SIX CONSTRUCT

Pierre Sironval, General Manager Business Unit Middle East,
signing the international framework agreement
on fair labour standards.

utive year in a row, is in itself a testament of
our outstanding efforts and commitment to-
wards CSR and Sustainability practices in the
region.

2017 also saw Six Construct winning the con-
tract to build one of the world’s largest ther-
mal waste recycling plants in Dubai, United
Arab Emirates. This is a great leap forward
for the region in terms of waste management.

This past year, BESIX Group signed an inter-
national framework agreement on fair labour
standards with BWI (Building and Wood Work-
ers’ International). This agreement, stronger
than other international framework agree-
ments, and extending to all BESIX Group
entities worldwide, demonstrates BESIX
Group’s firm commitment to human rights
and well-being, as part of its wider corporate
purpose of excelling in creating sustainable
solutions for a better world. At the same time,
with our Codes of Conduct increasingly ad-
hered to by our subcontractors and their sup-
pliers, we are keen to drive CSR awareness
and change beyond our own structures.

Finally, in 2017, BESIX Fit was launched world-
wide within BESIX Group. Intended to encour-
age employees to remain physically active, it
demonstrates the Group’s dedication to the
well-being of its employees.
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SIX CONSTRUCT

BESIX FOUNDATION

CSR & BESIX FOUNDATION

9. YEARS

OF SOLIDARITY,
231 PROJECTS
SUPPORTED,
THOUSANDS OF
BENEFICIARIES

BESIX Foundation supports charitable projects in
three sectors: education, construction and envi-
ronment, helping the communities we work in with
the active support of our employees.

In 2017, 32 new projects obtained support
from the Foundation. The total amount do-
nated to projects was around $470,000. Our
support did not stop at financial aid, however.
Like when the “Ecole Anne Misonne” special
needs school in Brussel came to us for finan-
cial aid to do up their playground. Here one
of our Selection Committee Members found
a contractor ready to do the job for a price,
which made our financial aid unnecessary.
The school was very pleased with the result
and the quick response.

In 2017, through the Foundation, 524 BESIX
Group staff volunteered their time to make a
difference to the community around them, in
Belgium, Middle East and elsewhere. BESIX
Foundation’s attempts to get colleagues in-
volved with the local community proved to be
a resounding success.

Over the past few years, we have been in-
volved in Belgium with the association “Op-
eration Thermos”, which during the winter
prepares and hands out meals to poor or
homeless people in Brussels and Liege (Bel-
gium). These initiatives are very popular and
most evenings this year are fully booked! In
2017, we were involved again in blood dona-
tion initiatives for the Red Cross.

In 2017, the Foundation was very much in-
volved in supporting the Manzil School in Du-
bai (UAE), which provides disabled children
with an education (see next page), helped
foster the children’s creativity.

BESIX Foundation’s involvement just does not
happen in UAE or Belgium, but everywhere
where BESIX Group operates and our com-
munity comes from i.e., India, Philippines, Af-
rica, Sri Lanka, etc.

One evening a whole team of BESIX employ-
ees helped set up the Special Olympics site
in Flanders( Belgium), lending a practical hand
to erect stands and mark out playing fields.
The opening ceremony was a truly marvellous
show, and a fitting testimony to what solidarity
can help achieve!

And for our own workers, our volunteer Right
2 Learn program (see next page) continues
to provide valuable computer literacy training.
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Right 2 Learn:
growing aspirations,
growing projects

_—

‘Rigﬁt learn

Launched in 2011, this project aims to pro-
vide basic computer knowledge to unskilled
workers in the United Arab Emirates. Learning
to use internet enables them to communicate
better and more cheaply with their families
back home.

In 2017, we ran two classes, in Abu Dhabi
and Dubai, and hope that four will be running
soon, on site or in workers” accommodation.
With more employees involved, the project
should gain momentum and benefit an in-
creasing number of workers. This includes
access to functions for which IT skills are a
necessity. 712 workers have completed the
training program thus far.

In the United Arab Emirates, our Ajman con-
cession hosts up to 300 students a year, ex-
plaining the water cycle and how wastewater
can be reused, as well as raising awareness
on preserving the environment.

; r‘t‘ |l-'
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Manzil Art Project
Fostering Creativity;
Integrating Communities

In 2017, the Foundation was very much in-
volved in supporting the Manzil School in
Sharjah (UAE), which provides disabled
children with an education. During the year,
workshops were organized with colleagues
and the children to create works of art from
waste products found on our local building
sites. In November 2017, these were auc-
tioned in an art gallery in Dubai to benefit
the Manzil School. This project helped fos-
ter these children’s creativity, get rid of some
waste products, create awareness about
waste treatment, reuse and circular econo-
my, and raise money to give these children an
education and, hopefully, promote their better
integration into the community at large.

Additionally, as a part of the programme,
the children were also welcomed to one of
BESIX’s iconic construction projects in Dubai.

The site visit provided the students, an ex-
posure to the world of construction as well
as a very good learning experience for the
students, as they learnt first-hand what it is
like for engineers and construction workers to
work at Projects.
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MOHAMMAD SHUAIB
Right 2 Learn Student - Al Quoz. Dubai

“I thank Six Construct for
providing this wonderful
opportunity to learn essential
computer skills, which would not
be possible without the Right 2
Learn programme. I would like
to also express my gratitude

to all the team & teachers. The
achievement I got through Right
2 Learn is beyond words.









ACTIVITIES

OUR ACTIVITIES
AND AREAS OF EXPERTISE

Thanks to its expertise and in-house engineering know-how, BESIX Group is always ready
to come up with high-quality and cost-efficient solutions across its many activities.

Buildings

From world-famous skyscrapers to low-im-

pact housing developments, our impressive
track record stands testament to our professionalism and mastery.
Today, we continue to design, develop and deliver fully integrated
buildings and properties with a unique architecture, cutting-edge
technology and performance, complex logistical and environmental
requirements and extreme construction deadlines. We are particu-
larly known for our sound experience in realizing sophisticated large-
scale projects, such as shopping malls, hotels and hospitals.

3 .j—-'r

Infrastructure

Using our strong engineering skills and pow-

erful implementation resources, Six Construct
builds complex public works such as bridges, tunnels, ports, dams
and locks. Our civil engineering know-how and experience, together
with our in-depth knowledge of the countries in which these pro-
jects are undertaken, represent real assets, allowing the company to
deliver high quality projects on time. Our areas of expertise include
bridges, railways and road works.

The market for modern port infrastructure is

one of the most dynamic in which Six Con-
struct operates, in which onshore and near shore marine projects
have always been a significant part of our activities. Benefiting from
our in-house engineers’ expertise, we carry out projects mostly on a
Design & Build basis. We own and operate specialised marine con-
struction equipment. This comprehensive design and equipment
approach yields considerable cost savings. The fleet is based in and
deployed from the marine base situated in Ajman, UAE, which offers
all the required facilities including a slipway to properly maintain, re-
pair, prepare and mobilize the vessels. Thanks to the in-house engi-
neering department and the variety of its fleet, Six Construct is able
to offer its clients tailor-made solutions for the construction of coastal
marine facilities, such as (un)loading jetties, breakwaters, quay walls
or subsea pipelines. Our areas of expertise include breakwaters, jet-
ties, marinas, quay walls and water intake.

= . ol Pt

Sports & Leisure

Six Construct has built a number of sport and

leisure complexes, including stadiums and fa-
cilities. Our portfolio of work includes the Khalifa International Sta-
dium, which is one of the official stadiums for the 2022 FIFA World
Cup, Ferrari World Abu Dhabi, Aspire Tower in Doha, Qatar, which
was used for the 2006 Asian Games, and the King Abdullah Sports
City in Jeddah, KSA.



OUR ACTIVITIES AND AREAS OF EXPERTISE

Contracting

Environment

ACTIVITIES

Concessions & Assets

Six Construct is active in the water sector

through its specialised BESIX Environment
department. The team continues to implement its “one-stop shop”
business philosophy, designing innovative, cutting-edge solutions
and integrating appropriate technologies from various specialist ven-
dors to residential, commercial and industrial sectors. The full suite of
services on offer include the design, engineering, execution, start-up
and commissioning of wastewater treatment plants (WWTPs), waste
to energy plants, treatment capacity upgrades (MBR, MBBR etc.),
sludge drying and valorisation, the polishing of treated effluent to
near potable water standards, pumping stations and hydroelectric
installations, and the installation and maintenance of underground
pipes and sewage disposal systems.

In the niche market of industrial structures,

Six Construct designs and builds logistic and
handling centers, oil and gas terminals, halls and warehouses. We
are particularly well-versed in contracting for the energy and water
processing industries and have the resources to supply our own raw
and aggregate materials for the projects we are dedicated to.

BESIX Concessions & Assets devises tai-

lor-made solutions covering the complete in-
frastructure lifecycle. With our broad experience in European and
Middle-Eastern Public Private Partnerships, we recognize that each
project, customer and community has a unique set of challenges and
we pride ourselves on being able to form collaborative partnerships
to deliver on their aspirations. Together with our Client-Partners and
applying BESIX’s range of financing options, we devise a pragmatic
approach to achieve a shared interest over the complete infrastruc-
ture lifecycle.
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CONTRACTING

BUSINESS REVIEW

First-in-class partner who proposes sustainable
and value-added solutions. It is the driving force
of our growth around Middle East and in our dif-
ferent areas of expertise: buildings, marine works,
environment, ....

JUMEIRAH PRIVATE ISLAND -
Dubai, United Arab Emirates — L ——

2017, a challenging year

In markets with a positive conjuncture, we
have consolidated our leading position,
whereas we have dealt with less favourable
economic and political situations in other
markets.

In 2017, the market has been very slow, diffi-
cult and competitive overall, with clients will-
ing to share more financial risks with contrac-
tors and organizing very competitive tenders.

Projects tracker MEED Projects show that the
fall in the total value of contract awards began
in 2015, accelerated in 2016, and continued in
2017. The total value of construction deals fell
from close to $80 billion in 2014 to $52 billion
in 2016. The main cause of decline is being
the fall in value of awards in Saudi Arabia, Six
Construct has been less active in this country;
however there has been no real impact on our
performance.

In Dubai, one of the key drivers of the suc-
cessful performance in 2017 was the Expo
2020 construction. Understandably, the ac-
tivity in Qatar has reduced after the diplomatic
crisis of June 2017.

We successfully delivered a number of pres-
tigious projects. The Bluewaters Pedestrian
Bridge in Dubai is a 350 m long pedestrian
footbridge, connecting Bluewaters Island with
Jumeirah Beach. The full revamp and up-
grade of the existing Safi facility in Ajman was
also successfully completed. Safi is the first
branded water station in the world supplying
recycled water for industrial and commercial
applications. We also successfully completed
the construction of a private island in Jumei-
rah, comprised of three marinas.

2017 started well with the award of the marine
project in Dugm (see page 68). This contract
involves a 1 km quay wall and two jetties at 20
m below sea level.

In March 2017, Dubai developer Emaar Prop-
erties awarded Six Construct the contract to
build the raft foundations for the world’s tallest
building, The Tower, at Dubai Creek Harbour.
As the height of The Tower should exceed
more than one kilometer, it will break the re-
cord of the world’s tallest building, currently
held by the Burj Khalifa in Dubai, United Arab
Emirates, that was built by Six Construct as
well.



BUSINESS REVIEW

In June 2017, BESIX Fagade was awarded the
Al Wakrah Stadium roof and fagade package
as a specialized subcontractor for the joint
venture Midmac-PORR-Six Construct. This
unique contractual set-up is a major milestone
for the development of the BESIX Fagade in-
house expertise.

At the end of 2017, Six Construct, in a joint
venture with PORR, won its first ever Tunnel
Boring Machine (TBM) project in Dubai. This
prestigious project was awarded by the Dubai
Municipality, and the objective of the project is
to collect and convey groundwater and storm
water runoff from the Dubai World Central
(DWC) area and adjacent communities which
will be discharged into the Gulf.

The outlook in the Middle East will depend
greatly on the fortunes of the two largest
markets, the UAE and Saudi Arabia. After two
years of economic restructuring and a review
of capital expenditure commitments, there
are some indications the Saudi construction
market could finally be moving into a new cy-
cle and changing for the better. These include
a string of major project announcements in
the second half of 2018 and positive reports
from consultancies. There will be a definite
change in the Saudi construction sector over
the next five years and we are working on a
tailor-made approach in the market. In the
UAE, the emphasis is on Waste-to-Energy. Six
Construct has recently been awarded a Build,
Operate and Transfer contract for one of the
world’s largest thermal waste recycling plants
in Dubai, as well as an Engineering, Procure-
ment and Construction (EPC) contract for a
Sea Water Reverse Osmosis (SWRO) plant in
Jebel Ali, Dubai.

AL WAKRAH STADIUM
Doha, Qatar

DUQM LIQUID BULK BERTHS
Dugm, Oman

Key Figures 2017

Turnover:

AED
2,419,781,652

in 2017

Net income:

AED
126,854,679

in 2017

Nearly

12,000

persons employed
at the end of 2017

ACTIVITIES | CONTRACTING

29

nationalities

9

countries
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The Tower Pile Cap
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17,8391

of.rebar

49,026 m?®

concrete

6,036 m®

concrete
in a continuous pour
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Soaring to over a kilometer high, with 210 floors, The Tower at Dubai Creek
Harbor will be the world's tallest tower, breaking the record currently held by the
Burj Khalifa tower (828 m), also located in Dubali. . . and built by Six Construct. The
Tower will stand on 20-meter thick raft foundations. The pile cap, an impressive
construction feat in itself, will incorporate nearly 18,000 t of steel and 50,000 m?
of concrete, of which 6,000 m3 were poured in one continuous 30-hour pour.

The central column of The Tower is in the form of
a minaret-inspired slender stem. A filigree of steel
cable stays, the longest ever used on a structure,
will anchor the reinforced concrete column to the
ground and provide structural stability.

The Tower is an ambitious and highly presti-
gious project, due to be completed in 2020. The
contract to build the pile cap was awarded to Six
Construct in 2017 by Dubai property developer
Emaar Properties. Construction of The Tower will
begin after completion of the foundations in June
2018.

Reaching new heights

The Tower will serve as the central piece of the 6
km Dubai Creek Harbour master plan developed
by Emaar Properties. It is intended to be a monu-
mental centerpiece in the EXPO 2020 Dubai, the
35th universal world expo and the first one to be
held in the MEASA-region (Middle East, Africa
and South-Asia). The Dubai Creek Harbour de-
velopment, promoted as ‘The Future of Living’, is
a visionary project. It is situated on the edge of
the Ras Al Khor Wildlife Sanctuary, and includes
a waterside promenade, natural landscaping and

a retail district, as well as several upscale office,
residential and leisure projects.

“The Tower will rival the Burj Khalifa tower, which
has held the record as the world’s tallest build-
ing since 2010,” notes Six Construct Project
Manager Ruben Fidalgo Dias. “Interestingly,
the Burj Khalifa tower was also commissioned by
Emaar Properties and it was built by Six Construct.
So, we're proud to be once again contributing to
building the world’s tallest building and keeping it
in the BESIX Group family!”

The Tower was designed by Spanish architect
Santiago Calatrava Valls. It is intended as a view-
ing or observation tower, not as an office building
or residential tower. “People will be able to quickly
reach viewing platforms up to 700 or 800 meters
high,” exclaims Ruben. “The views across Dubai
and beyond will surely be quite spectacular.”

At night, The Tower will emit a beacon of light
from its peak. The top of the tower will be an ov-
al-shaped bud, housing ten observation decks,
including The Pinnacle Room, which will offer
360-degree views of the city.

63



64 ACTIVITIES | CONTRACTING

RUBEN FIDALGO DIAS
Project Managerat Six Construct

One team, united towards one goal

“It is a ‘simple’ foundations project, yet on an
unprecedented scale,” says Ruben. Due to its
immense height, The Tower requires vast foun-
dations. “Once completed,” Ruben explains, “the
pile cap will have around 17,800 t of reinforcement
steel. To give you a rough idea of what that means,
that represents about 2.5 times the amount of
structural steel of the Eiffel Tower. In total, around
125,000 t of concrete will be poured.”

“So many people have come together on this pro-
ject; we are working side by side with the client,
engineer and consultants. But despite the number
of people involved and the different points of fo-
cus, it feels like one, united team: the Dubai Creek
Raft (DCR) team. It is a multidisciplinary team,
with everything from planning to cost control,
Health, Safety and Environment (HSE) and Quality
Control/Quality Assurance (QA/QC). Then there
are the workshops, stores, administration and
documentation control, and so on.” In total there
are 450 highly committed workers, of which ap-
proximately 350 direct tradesmen are building the
pile cap, equally split in day and night shifts. About
two-thirds of the direct workforce is working on
rebar installation.

“The team spirit is excellent,” Ruben continues.
“Each of us is aware of making a decisive and in-
terconnected contribution to our common greater
goal: executing and delivering the DCR project to
our client’s satisfaction. Everyone has a valuable
role to play.”

The cooperation and sense of common commit-
ment has been strong right from the start, when
the team had its traditional Pooja celebration to
break a coconut for good luck. And it has conti-
nued throughout the whole project.

Planning the pile cap in layers and zones

The first project milestone was reached on
schedule in December 2017. “Casting the central
top part of the pile cap was a remarkable achieve-
ment by the DCR team,” says Ruben. “It was cast
on December 21, as per baseline program, de-
spite being granted access to the site one month
later than agreed.”

During the tender stage, our client requested to
prioritize the construction of the central part of
the pile cap up to its top level of +5.8 m. The full
height of the pile cap is 19.8 m. “DCR proposed
a general method statement for the full pile cap,
dividing it into layers and zones, developing on the
initial concept envisioned by the Dubai Engineering
Department. Six Construct produced new con-
struction drawings and the project plan was es-
tablished”, comments Ruben.

30-hour continuous concrete pour

“To achieve the goal,” Ruben continues, “we
faced the challenge that our first major pour, Layer
1 Zone 1, would also be the largest. This would be
a ‘box’, 36 m by 36 m, and 5 m high. It would re-

quire 3,200 t of reinforcement bar, with a 30-hour
continuous pour of over 6 thousand m3 — 12,100 t
— of C70 concrete! It had to be planned meti-
culously, anticipating a range of scenarios so we
would be ready to take action in any event.”

The pour of Layer 1 Zone 1 started on 7 September
2017 at 9 p.m. It was successfully completed on 9
September at 3 a.m.

“It was a remarkable pour and a tremendous job,”
says Ruben. “It took 840 truck deliveries, with 35
trucks arriving on site every hour during the pour.
| don’t think any of us had ever seen anything like
it. For many of us, that’s when we could really un-
derstand and get a full sense of the magnitude
of the foundations that we are building to support
The Tower.”

The pour was executed to the full satisfaction of
client Emaar Properties. On 10 September the site
team was proud to receive an appreciative letter
from the client’s representative, acknowledging its
‘proactive approach to planning and executing this
pour’.

This first concrete pour represented about a third
of the whole job. The central part of the raft, to
allow The Tower to start rising, was completed
in January 2018 and the full raft is scheduled for
completion in July 2018.



“Once completed,

the pile cap will have
around 17,800 t

of reinforcement steel.
1o give you a rough

idea of what that means,

that represents about
2.5 times the amount

of structural steel
of the Eiffel Tower.”

RUBEN FIDALGO DIAS
Project Manager at Six Construct
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Our people

RUBEN FIDALGO DIAS
PORTUGUESE // 39 YEARS OLD

Ruben’s previous experience includes a two-year
stint in Algeria and several projects in his home
country, Portugal. He started working for BESIX

Group in 2014, on the Four Seasons Hotel in Bahrain.
He subsequently moved to the UAE, where he
worked on the Legoland® Dubai and The Oberoi
Resort (Ajman). He joined the team responsible
for the Dubai Creek Tower pile cap in February 2017.
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Froject detals

DUBAI CREEK HARBOR DEVELOPMENT
THE TOWER PILE CAP
DUBAI, UNITED ARAB EMIRATES

Activity & area of expertise
Foundations / High rise

Client
Emaar Properties

Stakeholders
Six Construct

Type of contract
Build

Contract value
$36 million

Period
March 2017 to June 2018
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A serious responsibility

“The Layer 1 Zone 1 pour was important to the team,” Ruben reflects.
“While The Tower itself will be a superb and impressive structure, we were
reminded of the song lyrics: ‘It is not the beauty of a building you should look
at; it’s the construction of the foundation that will stand the test of time.”
(David Allan Coe)

“We know the foundations are quite literally the base on which everything
stands,” Ruben continues. “We have an opportunity to actively contribute
to what will be one of the world’s icons in engineering and construction. The
entire DCR team shares a deep sense of responsibility and pride for this.”

A ‘simplicity’ mindset drives innovative thinking

Ruben reveals the team’s guiding principle in approaching the work. “Keep
it simple. The fewer steps we have in any process, the lower the risk of
failure, either in execution or meeting deadlines.”

One practical example of applying this principle was the formwork bracing
system adopted for Layer 1 Zone 1. With a traditional solution for building
a specific foundation, the formwork needs be fixed to prevent uplift. To do
this, you would start by cutting the recently cast blinding. Then you would
excavate and remove the cut cast. Only then can you start building the
foundation. If we had used this method, we would have had to repeat the
process all along the total 144-m perimeter of Layer 1 Zone 1.

Ruben goes on to explain the new solution conceived and developed by
Didier Fillon, then Head of Six Construct Methods department. “Didier’s
solution took advantage of the 3,200 t of permanent reinforcement bar that
would be installed. This entailed partially using the rebar as tie rods to brace
and secure the formwork. That meant that the formwork was fixed in place.
As a result, no uplift would occur when the concrete was poured in.”

This clever solution meant that three major activities on the critical path
were no longer required. Additionally, potential damage was avoided during
excavating to the cathodic protection works below the blinding.

Final milestone

The second contractual milestone is the project completion by 22 June
2018. “We're working hard every day to get there on time,” Ruben con-
cluded. “Always keeping in mind our three priorities: 1st — Safety, 2nd —
Quality and 3rd — Time! We continue to work hard every day to challenge
ourselves and further improve on past performances!”
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Interview

TRANSFORMING
REMOTE

DUQM PORT INTO
AN INTERNATIONAL
FUEL HUB




192,884 m®

of concrete

3,717 t

rebar

3,828 t

tubular steel piles

From left to right:
BENOIT VALLEE, Project Manager at Six Construct | JAMAL AL NAAMANI, Head of Project Management on the Dugm
Refinery Terminal | JEAN-BAPTISTE DE GHELLINCK, Resident Manager at Six Construct | AHMED AL AMRY, General
Manager in charge of the project management of the Dugm Refinery Terminal

ACTIVITIES | CONTRACTING

Six Construct has been selected as the main civil works subcontractor for the
construction of two dual berth jetties and a 1 km quay wall at the remote port of
Dugm, Oman. The $515-million project is part of a massive development of the
port and will enable it to receive and handle giant container vessels. It will allow
Dugm Port to export liquid refined products, enhancing its prominence and value

in the national economy.

The Six Construct-Royal Boskalis Westminster
(RBW) joint venture was awarded the Engineering,
Procurement & Construction (EPC) contract by
the Special Economic Zone Authority in Dugm
(SEZAD). Under the agreement, RBW is to carry
out the detailed engineering design, construction
of marine infrastructure, and dredging and recla-
mation works. A substantial part of the existing lee
breakwater will be developed and reclaimed. Six
Construct is responsible for the construction of a
1-kilometer quay wall and two dual berth jetties
with accessories and navigation equipment.

SEZAD’s representative for the project, Ahmed
Al-Amry, General Manager in charge of the
project management of the Dugm Refinery
Terminal, outlined the key steps in the process.
“The agreement calls for the construction of
2.4 km of a 4.6-km long secondary wave break-
water which will be reclaimed for the development
of the liquid quay,” he explains. “The project also

involves the dredging of around 26 million m3
of material from the sea floor. The purpose is to
deepen the basin and approach channel leading to
the bulk liquid berth: it needs to reach a depth of
18 m. Around 5 million m3 of the dredged material
will also be used to reclaim an area that will serve
as the terminal. Additionally, a 1 km long quay wall
will be built and fitted with buoys and navigational
aids.”

“Once the marine infrastructure is completed and
ready,” Mr. Al-Amry continues, “Dugm Refinery
will proceed with the construction of storage tanks
and other facilities for the handling of bulk liquids
on the reclaimed land. These bulk liquids originat-
ing from the Dugm Refinery and Petrochemical
Industries zone are destined for export. Some ex-
amples of refined products that will be handled at
the liquid berth include naphtha, jet fuel, diesel,
high sulfur fuel oil (HSFO), liquid petroleum gas
(LPG), coke and sulfur.”
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Challenges of remote working

Six Construct’s Project Manager, Benoit
Vallée, outlined the main challenges in the pro-
ject. “Location, location, location!” Benoit ex-
claims. “It’s a very remote part of the country. Until
just a few years ago, Dugm was a small fishing
settlement. Today it's a rapidly growing industrial
oil town with a notable port. The government is
also working to attract tourism to the area. But
it's 500 km from the nearest urban area, Oman’s
capital Muscat.”

“The remoteness of the location influences
everything. Right from the start, it was a challenge
in terms of recruitment and finding subcontractors
and suppliers. Procurement is a constant test of
our ingenuity! Our daily challenge is to secure
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the required tools and materials to execute our
works. It takes up to three weeks to procure ma-
terial in Muscat and transport it to Dugm”, Benoit
continues.

“The location of the port also has its benefits,
however,” Benoit notes. “Dugm Port has a unique
geographical location, open to the Arabian Sea
and the Indian Ocean; it's close to international
shipping lines and to the African and Asian mar-
kets. So it’s well placed to play a strategic role
in the region’s economy, once its development is
completed.”

Dugm Port is currently witnessing the implemen-
tation of a number of infrastructure projects, in-
cluding the establishment of a terminal at the
commercial quay. The development includes the
construction of roads, a commercial gate, a cus-
toms inspection area, a trucks registration build-
ing, a port single-window building, a customs
building and other facilities related to the clearing
of goods from the commercial terminal. Also un-
der construction is the commercial terminal for the
handling of containers, buildings and workshops
for port operations, service roads on the dock, and
rails for cranes.

“The port will be an international hub due to its
unique location and to the facilities that will allow
the growth of the petrochemical industries,” says
Benoit. “For the team, it’s very exciting to be part
of that development.”

AHMED AL-AMRY

General Manager in charge of the
project management of the Dugm
Refinery Terminal

“The relationship between
Six Construct and Royal
Boskalis Westminster

in executing the work on
site, and on management
level, is seamless.

You can hardly see that
they are two separate
entities. From a client
perspective, this type

of strong relationship
between the two parties is
reassuring; it builds trust.”

Preparation is key

“The location, however, is by no means an insur-
mountable challenge,” says Benoit. “But it has
demanded rigorous and careful planning, right
from the start. The teams were put in place at an
early stage of the works to allow a strong start
to our activities. Engineering started from the first
day of the project, continuing on the good foun-
dations that were established during the tender
stage.”

He acknowledges that the investments and efforts
put in at the beginning have proven their value.
“Every day, we see that the time spent on de-
tails early on has resulted in clear time savings
and smooth operations. Within the first months,
most of critical supplies were secured and our
main works facilities were defined. For exam-
ple, Six Construct managed to get access to the
quarries and provide full supervision, along with
the required tools and equipment, so that it was
possible to secure on-time delivery of the required
engineering fill quantities and qualities required for
the project. In addition, we were able to estab-
lish a dedicated concrete batching plant within the
pre-cast yard area as well as having access to the
local concrete supply companies.

The client, SEZAD, has been appreciative of this
efficient approach. “Six Construct tends to take
calculated risks in executing the work to ensure
that they meet target dates,” comments Ahmed
Al-Amry. “For example, by carefully aligning con-
current engineering and construction activities.”



“Each and every activity is prepared well in ad-
vance to ensure that we do not miss anything,”
Benoit adds. “Every detail has to be carefully
studied. And we need to expect every team mem-
ber to take ownership of the issue and do their
part effectively.”

Communication is part of the solution

“Communication is both part of the problem and
part of the solution,” Benoit continues. “It’s a
key challenge, because all the project teams are
working under a regime of short rotations. That
means that key stakeholders may be absent at any
particular time.”

Under these circumstances, the teams need to
be empowered to take instant decisions at work-
ing level. This is necessary to avoid delaying or
impacting the progress of the project. For this to
succeed, and to ensure that activities remain un-
interrupted, it’s essential that information is well
shared and distributed.

Different expertise, a common purpose

“Information exchange is also key to good collab-
oration,” says Benoit. “Take the different roles
of Six Construct and RBW, for example. We each
have our separate roles and tasks. But we have a
mutual objective: a shared priority to ensure that
our client’s expectations are met.”

It took some time and effort for both teams to
know each other but the relationship is a very con-
structive one. The teams have a common under-
standing and their respective scopes of work are
complementary. Challenges they are facing are
tackled together, and solutions are developed ad-
dressing each one of them. For example, they just
succeeded in delivering the first 350 m of quay
wall to the client, on time, by virtue of effective
coordination of the respective activities.

“We keep a proactive approach,” Benoit further
explains. “We pay careful attention to ensuring a
smooth collaboration with our client, consultants
and partners. We strongly believe that we can

ACTIVITIES | CONTRACTING

always reach solutions satisfying all parties. It is
sometimes a complicated exercise, but we have
so far demonstrated that a practical attitude brings
advantageous results to the whole project.”

“We already knew that Six Construct has a wealth
of experience worldwide and a proven track re-
cord in Oman and in the region,” says Ahmed
Al-Amry. “In this project we also see how they
work. Six Construct complements RBW’s marine
capabilities by covering all civil works. Clearly, the
relationship with RBW is good and Six Construct
is working and executing the assigned scope
independently.”
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Our people

BENOIT VALLEE
BELGIAN // 35 YEARS OLD

Benoit joined BESIX in 2007, right after completing his
studies. He started within the Methods Department at Six
Construct’s Dubai head office, then moved to various projects
in the UAE and Qatar: paving works in Al Dhafra, the Ferrari
Experience, Yas Mall and Das Island in Abu Dhabi, the Ajman
Sewage Treatment Plant, and the Ruwais Jetties (Qatar).
He also supervised the Quay 51 project in Cameroon during
two years, before joining the Dugm project team in April
2017. Through his career he had the rare opportunity to
alternate roles within execution and technical teams.



“Until just a few
years ago, Dugm
was a small fishing
settlement.

Today it’s a rapidly
growing industrial
oil town with

a notable port.”

BENOIT VALLEE
Project Manager at Six Construct

Froject detalls

DUQM LIQUID BULK BERTHS
buQm, OMAN

Activity & area of expertise
Marine Works / Jetties & Quay Walls

Client
Special Economic Zone Authority Dugm (SEZAD)

Stakeholders
Six Construct-Royal Boskalis Westminster joint venture

Type of contract
EPC (Engineering, Procurement & Construction)

Contract value
$515 million

Period
February 2017 to October 2019
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Collaboration builds trust

“We also see an excellent collaborative spirit from Six Construct,” Mr. Al-
Amry continues. “The team is very interactive, addressing all issues in a
constructive way. We see them maintaining a continuous communication
channel with RBW and SEZAD'’s representatives, in all matters related to
the project. The relationship between Six construct and RBW in executing
the work on site, and on management level, is seamless. You can hardly
see that they are two separate entities. From a client perspective, this type
of strong relationship between the two parties is reassuring; it builds trust.”

“It's thanks to a strong team spirit,” Benoit reacts. “The team members
have developed a strong bond. Perhaps that’s a hidden benefit of the re-
mote location we’re working at! We've developed good understanding and
even friendship between team members. This helps us during difficult mo-
ments. Our focus is to complete the works, but it is important to have fun
while doing it!”

Innovative techniques

Benoit outlines some of the interesting technical aspects of the project.
“The method of execution is quite unusual,” he notes. “We are building the
marine facilities ‘in the dry’. In a nutshell, the construction area was isolated
from the sea by creating a sand bund wall — that’s a retaining wall, made
from reclaimed sand — and pumping out the water. It was dredged us-
ing RBW’s brand new cutter suction dredger. It's an impressively powerful
dredger, developed to work in extremely hard ground.”

This means our equipment circulates on a platform located twenty meters
below sea level; this will constitute the permanent sea bottom after the wa-
ter is allowed to flood back in. The quay wall and jetties are being erected
using specially engineered temporary structures. This method allows us to
reduce the construction time while it increases the quality of the permanent
constructions. All for the benefit of our client.

2018 milestones

The project runs from February 2017 to October 2019. “The next mile-
stones will be the completion of remaining structures and re-flooding of the
area by the end of this year,” says Benoit. “There are still challenges ahead
but I'm convinced that our hands-on attitude and team spirit will allow the
project to be completed within due time.”
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Architect
Zaha Hadid

Design &Build

JV'Midmac - PORR
Qatar. =.Six Construct

Period
2016 - 2018
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In January 2016, the joint venture MIDMAC, PORR Qatar and Six Construct Qatar
was awarded the Al Wakrah Stadium project. The JV will design, engineer, con-
struct, test, commission and complete a 40,000-seater with two tiers, compliant
with FIFA regulations. Al Wakrah is one of the 8 stadiums that will host the 2022
FIFA World Cup in Qatar. Six Construct and its partners will finish the construction
works in 2018. Ahead of the prowess of the football stars, they have already car-
ried off a major feat: slimming the budget by more than 30% from the initial plans.

A STADIUM WITH AN AFTERLIFE

More than 40,000 spectators will be able to
watch the World Cup matches in the new Al
Wakrah stadium, 20 km south of Doha. In this
ultra-modern stadium, shaped like a futuristic
boat hull, everything will be provided for their
comfort: parking areas, a retail complex, arriv-
al and departure areas for supporters’ shuttle
buses. After the World Cup, the upper tier of
this gem will be removed, reducing its capac-
ity to 20,000 seats and giving it a second life
after the high mass of football.

A 30% COST REDUCTION

The plans proposed by the initial design office
came with a high price tag for their implemen-
tation. At the client’s request, Six Construct
sought ways to reduce them. The BESIX
Group engineers in charge of the project
study came up with the idea of reducing the
stadium’s footprint. This new design permits
savings of over 30% off the original budget,
despite needing to rethink the layout of the
interior spaces and adapt the already-laid
foundations.

THINKING OUTSIDE THE BOX

In the initial design, the majestic enclosure en-
compassed the entire infrastructure required
for the World Cup. Six Construct, however,
decided to place the temporary premises
serving only for the big games of 2022 out-
side the enclosure. This reduced its radius by
7m, while preserving the look, the capacity
and the safety of the stadium, all without los-
ing sight of the strict FIFA criteria, especially
in terms of surface areas and connections
between premises.

In June 2017, BESIX Fagade was awarded
the roof and fagade construction package of
Al Wakrah Stadium in Qatar as a specialised
sub-contractor for the joint venture Midmac-
PORR-Six Construct. Most of the fabrication
and installation will be carried out directly by
BESIX Facade in-house experts. By con-
trolling the full supply chain, engineering, fab-
rication and installation, BESIX Facade will be
able to properly monitor the works and an-
ticipate any technical or planning challenges.
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Client

Dubai Municipality

Consultant
MWH

Design & Build

JV Six Construct-PORR

Period
2017-2019

ACTIVITIES | CONTRACTING

; o g
e

¥

Six Construct, in a joint venture with PORR, won its first ever Tunnel Boring

Machine (TBM) tunnel project in Dubal.

This prestigious project was awarded by Du-
bai Municipality, and holds an estimated con-
tract value of AED 1.3 billion with a construc-
tion period of 1,095 days. The objective of the
project is to collect and convey groundwater
and storm water runoff from the Dubai World
Central area (about 135 km?2) and adjacent
communities (about 245 km?2) which will be
discharged into the Gulf.

Dubai Municipality has a strong vision for
Dubai to be smart and sustainable, and the
Deep Tunnel Storm Water System we are
building provides the infrastructure needed
to serve Dubai’s growing residential and busi-
ness communities.

The drainage system of the tunnel needs to
be strong enough to cope with increasing
urbanisation, severe rainfall and high-level
ground water. This groundbreaking tunnel will
tackle both rainwater and groundwater, and
will drain almost 40% of the entire urban area
of Dubai and including the flagship project
Dubai South, with Al Maktoum International
Airport, the Expo 2020 site and several other
emerging developments.

THE PROJECT CONSISTS OF THE
FOLLOWING KEY ELEMENTS:

This prestigious project consists of a 10km
tunnel of 10m diameter, at 30-45m below

ground. The purpose of the tunnel is to drain
storm water from the Jebel Ali area to the sea.

The tunnel will have 4 deep shafts (14-20m
diameter, 40 to 45m deep), to connect the
connection chambers with the tunnel. 4 con-
nection chambers (one at each drop shaft)
will collect/connect water from the storm wa-
ter network to the shafts. 2 micro-tunnels (3m
diameter / 380m long each) will be built below
Sheikh Mohammed bin Zayed Road and mi-
nor MEP works will take place which include
Penstock valves, electrical works, flow moni-
toring, among others.

CHRISTOPH DUEMPELMANN
Project Director

“Our team at the PORR-Six
Construct JV are dedicated
to completing this project on
time and to the specifications
of Dubai Municipality. We
are extremely proud to be
working on our first TBM
project in Dubai, building

on our long history with
Dubai Municipality.”
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MODERNISED PORT
FOR THE EMIRATE
OF SHARJAH '{




Client
Sharjah Port Authority

Consultant

Halcrow International
Partnership — A Ch2m
Hill Company

Project
Duration

25/12/2016 -
19/04/2018 (480
days)

Project Value
AED 79,900,000
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On 25 December 2016, Sharjah Port Authority awarded the Mina Khalid Port
New Berth at the Breakwater Reclamation Area to Six Construct.

Mina Khalid Port is a mixed-use port in the
Northern Emirate of Sharjah, having bulk and
containerized cargo alongside other port op-
erations including short & long term berthing
and all manner of ship repairs. The project is
split into 3 sections or milestones, to be com-
plete within 480 days.

The scope of work for this project includes a
general site clearance, the disposal of excess/
unsuitable materials, and the construction of
an approximately 430m mass concrete block
quay wall, including all quay furniture (bollards,
fenders, ladders). The project has a dredged
pocket depth alongside of -11mHSD, linked
to -12.5mHSD existing dredged main port ap-
proach channel and the port basin.

The modernising work also includes the dis-
mantling of the existing rock revetment/bund
protecting the existing reclamation area and
the reuse of this material as applicable in the
works, and/or disposed of from the site.

The construction of marine rock revetments

on the seaward perimeter of the reclamation .

area, earthwork and ground improvement
works, along with the disposal of excess fill
and dredged materials from the site, are all
components of the scope of work.

CHRISTOPHER HENDERSON
Project Manager

“Through a practical
partnership we were able
to solve all issues at the
site promptly, to the benefit
of both partners, and
complete and handover the
project 5 weeks early.”
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At the heart of the Aspire Zone, a complex solely dedicated to sports, stands
the Khalifa International Stadium, a multi-purpose stadium home to many inter-
national sporting events. Built in 1976, it is one of Qatar’s oldest stadiums, origi-
nally built as a 20,000 seater venue for the Gulf Cup that year. When Qatar was
awarded the organization of the FIFA World Cup of 2022, they felt the need for
an upgrade, in order to bring the facilities to the required standard to participate
in such an event, while the stadium remained open to other various events.

SAFEGUARDING THE ORIGINAL TOUCH

The Khalifa International Stadium project was
awarded to Six Construct in 2014, in a joint
venture with MIDMAC, a local company with
which Six Construct has had a longstanding
and successful relationship for many years.

Khalifa International Stadium stands at the
heart of the Aspire Zone, a complex solely
dedicated to sports. The multi-purpose sta-
dium is home to many international sporting
events, and was originally built in 1976. Six
Construct was given the task of upgrading
the facilities in preparation for the FIFA World
Cup 2022. The capacity of the stadium will be
increased by 11,496 seats. Amongst the new
key features is a roof covering all spectators
and a state-of-the-art cooling system for both
the spectators, the surrounding concourse as
well as the players. The technology used is
similar to the system of the open-air fan zone
in the Brazil World Cup in 2014.

The main challenge of the project was to up-
grade the existing services and adding these
new systems, all within the same space.
Furthermore, the surroundings were being

used on a daily basis. Coordinating all ser-
vices without hindering the daily activities
demanded extensive planning prior to the ex-
ecution of the works. A challenging task, as
the as-built situation of the existing services
was not always available or incomplete. The
site teams had to regularly adapt the works
to suit the site conditions. This required max-
imum flexibility and swift reaction methods.

>>
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oming up with crucial
solutions, our thorough
technical knowhow and
coordination skills once
again showed their
worth. When the client
expresses his gratitude
Jor your efforts, it’s
really all worthwhile.”

FREDERIC BRUNELLE
Project Manager, Six. Construct

FLEXIBILITY, SPEED AND ADAPTATION




ADVENTURE TO . m .
ABU DHABI e



Engineer

Louis Berger

Engineer’s
assistants

Facility ==
Consultant — Aecom
Creative Consultant —
Thinkwell

C__ ntract

FIDIC 1999 Red-Book.___
with limited .
Contractor design

Contract
period

30 months
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Six Construct was responsible for the construction of the prestigious Warner Bros.
World Abu Dhabi which opened it's doors to the general public on 25th July
2018 and the feedback from the client, media and the general public has been a

resounding endorsement of our effort.

WARNER BROS. WORLD ABU DHABI con—-
sists of the construction, completion and
commissioning of the biggest recreational
indoor building in the Middle East covering
an area of approximately 145,000 m? encom-
passing themed rides and attractions, retalil,
entertainment and food & beverage facilities.

The park is a fully immersive world of fun and
adventure spread throughout several distinct
themed zones. From the wacky and wonder-
ful world of the Looney Tunes to the action
and adventure of DC Comics, this immersive
and inventive new indoor experience brings
some of the world’s most popular stories and
characters to life. Through a crowd-pleasing
collection of state-of-the-art thrill rides, inter-
active family-friendly attractions and unique
live entertainment the park is a destination at-
traction that brings the magic of Warner Bros
to the Middle East.

This project was a unique construction pro-
cess which drew us out of our comfort zone
of normal buildings and heavy civil construc-
tion activities not only be—-cause of the nature
of the end product, but also due to working
for a client with artistic creative consultants
from the entertainment industry. The fine ar-
tistic and creative detail required to match
the various action, adventure and wacky en-
vironments in order to complement the total

experience challenged our construction and
co-ordination capabilities to the limit

Having announced the opening date of the
park prior to completion, all stakeholders; Cli-
ent, Consultants, Contractor, Subcontractors
and End User worked collaboratively round
the clock to ensure that the works were
completed and commissioned for the grand
opening.

With our previous experience on similar pro-
jects including The Living Planet, Legoland
and Ferrari World Abu Dhabi, the challeng-
es and success in completing Warner Bros
World Abu Dhabi on time and to the artistic
quality envisaged has propelled our expertise
to unparalleled new heights. Six Construct
can confidently position ourselves as a global
partner of choice in the construction of enter-
tainment theme parks around the world.

>>
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Besides the show construction elements, the show technical part
consists of audio/video, lighting, special effects and show control.
Complete media production files, media production files, queue
timelines and show scripts are being prepared to provide a holistic
guest experience. The correct synchronisation, show programming
and integration of projection, lights and sound effects is key to the
success of the guest experience.

Our previous experience gained from similar projects including The
Living Planet, Legoland and Ferrari World Abu Dhabi have now been
brought to a new level with the construction of Warner Bros. World
Abu Dhabi and with this expertise, BESIX Group can confidently po-
sition themselves as a partner of choice in the construction of theme
parks around the world.

KOEN DE ROOY
Project Director

“After a journey of 3 years, the creative
imagination of bringing our friends
from Cartoon Legends, Bugs Bunny,
Tom & Jerry, Superman, Batman and
many more to life, has become a reality.
From the onset we acknowledged that
Warner Bros. World Abu Dhabi would
be a special project. It is therefore

with great pleasure to say that the
whole Six Construct team and our
subcontractors are extremely proud

to have delivered this unique indoor
theme park on time and to the standard
and quality expectations of the client
and the IP-holder Warner Bros.”
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Client

Atlantis the Palm 2
Development LLC

Main
Contractor

Ssangyong-BESIX
Joint Venture 50-50

Engineer

Dynamic Consultants
(DEC)

Project
Manager

Faithful & Gould

Cost
Consultant

Arcadis

Site Area
175,089 m?

Period
2016 - 2019
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In July 2016, Atlantis The Palm 2 Development awarded the main contract for
the construction of the Royal Atlantis Resort and Residences - a 5-star hotel and
residential apartment complex on the Palm Jumeirah in Dubai - to the SsangYong
— BESIX joint venture.

The Royal Atlantis Resort and Residences
project is a mixed-use hotel and residen-
tial tower building, with associated external
works and high-end finishes that rise up to a
height of 187m above ground.

The building is primarily divided into two main
towers - the hotel tower and the residential
tower. These two towers are linked through
the podium with the shared lobby and ameni-
ties for both the hotel and the residences. The
two main towers are also connected by a 45m
long skybridge that links the 18th to 22nd
floor of the hotel and the residences. Each of
these two main towers consists of three Post
- Tensioned and Composite Steel-Concrete

sub-towers that are connected by a series of
sky-courts on various levels.

Currently the structural concrete work is in full
swing with the underground services com-
pleted and steel structure and MEP works
having commenced. Yet again, a reputa-
ble client has trusted Six Construct to build
another UAE landmark project, and today a
highly motivated project team is determined
to take on the various specific challenges in-
volved in delivering this world-class project as
per the client’s expectation.

>>
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SCOPE OF WORKS

The scope of works include a 1 storey basement (car park; approx
76000 m?), 4 storey podium (hotel amenities & town houses), 46 sto-
rey hotel tower (4F-46F) 791 keys, 40 storey residence tower (1F-37F)
231 units, external works, beach reclamation, 90 pools, spa, confer-
ence centre, 17 restaurants, bars & lounges. The contract start date
was on 01 July 2016 with a construction period of 34 months and
contract value of AED 3.092,000,000.00
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Concessions
& Assets

= BESIX

Concessions & Assets

BESIX Concessions & Assets devises tailor-made
solutions covering the complete infrastructure
lifecycle. By bringing appropriate expertise togeth-
er and working with our clients, we devise innova-
tive infrastructure partnerships to better serve the
local communities.Public-Private-Partnerships or
Private-Private-Partnerships under DBFM/BOOT
contracts: from an early stage we align with our
clients’ vision and customise schemes technically
and commercially to meet their expectations. With
successful references in water, wastewater, waste
management, public transportation and many
other sectors, we believe that partnerships are
the key to delivering quality infrastructures that
benefit the community whilst using each partner’s
strength.
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CONCESSIONS & ASSETS

BUSINESS REVIEW

With our broad experience in Public-Private-Part-
nerships in the Middle East, we recognise that
each project, customer and community has a
unique set of challenges and we pride ourselves
on being able to form collaborative partnerships to
deliver on their aspirations.

In the region, PPPs within infrastructure and build-
ings are still in the pipeline, and currently PPP’s in
the Middle East are being utilised exclusively for
power, desalination, water treatment and waste
projects. 4

Ajman, United Arab Emirates

Positioning

e

SAFI, L

Ajman, “"‘M N : For the Middle East, 2017 was a pivotal year
— 'HE"-!—"!I-'-— . . _ during which Concessions & Assets broad-
""’ " I I!”'" . = : " 1 g ened its scope of activity by participating in
- ¥ Il ! : tenders for waste projects and desalination,
besides the municipal water treatment pro-
jects that still represent the core operational

activities today.

Milestones Q1 2018

The first few months of 2018 saw BESIX
awarded with the largest ever waste-to-ener-
gy project in Dubai as well as the SWRO plant
at Jebel Ali Power Station in Dubai.

Under a public private partnership (PPP)
scheme and with the support of the Ministry
of Presidential Affairs, the project forms part
of the first phase of the ‘Energy-From-Waste’
scheme launched in the Emirate of Ajman and
Umm Al Quwain. The facility is estimated to
cost around 50 million US Dollars and will re-
ceive 1,000 tonnes of household waste per
day from approximately 550,000 residents
living in Ajman and Umm Al Quwain.




BUSINESS REVIEW

Additionally, Dubai Electricity & Water Au-
thority (DEWA) has awarded BESIX, in joint
venture with Acciona Agua (Spain), with the
contract for the Sea Water Reverse Osmosis
(SWRO) Plant in Jebel Ali Power Station, Du-
bai. This new desalination project, the first by
DEWA using RO technology, reaffirms BESIX
as a partner of choice for the sustainable de-
velopment ambitions of the United Arab Emir-
ates, especially in light of the recent contract
for a thermal waste recycling plant awarded
to BESIX by Dubai Municipality. The facility,
due to be operational by May 2020, will have
a capacity of 182.000 md/day, or 40 million
imperial gallons a day (MIGD).

Outlook 2018 (and beyond)

In the region, the teams will aim at portfolio di-
versification into desalination, waste projects
and renewable energy, together with a further
consolidation of the existing highly performing
wastewater treatment assets. C&A will also
participate as a developer in PPP tenders
that might not bring about any work for the
contracting division, thus also entering reve-
nue models based on O&M revenues, devel-
opment fees and equity returns only.
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SAFI Water Reuse Station
United Arab Emirates

—  Interview

REVAMP IMPROVES
PERCEPTION
~ "OF WATER REUSE
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22 10,000 mday

| Selling capacity

-99%

ENEETE

700 tankers/day

managed during peak season



KEY PROJECTS | SAFI WATER REUSE STATION

Left:

"PETER LEMBRECHTS
Responsible for BESIX Concessions
& Assets in the Middle East

Right:
GURVAN DERSEL
General Manager of SAFI

CONCESSIONS & ASSETS

GURVAN DERSEL
General Manager of SAFI

BESIX Concessions & Assets is meeting a growing demand for high-quality recy-
cled water for industrial and commercial use with the SAFI water station in Ajman.
Truck tanker drivers bringing recycled water to clients can now refill quickly and
efficiently at an improved and rebranded facility. With its supply capacity doubled
to 10,000 m3, the station can fill up to 700 truck tankers per day.

Water is in very short supply in the UAE. The coun-
try faces scarcity of groundwater reserves, the
high cost of producing drinking water, and limited
collection and treatment of wastewater.

BESIX Concessions & Assets has been supporting
wastewater management in the densely populated
and rapidly growing Emirate of Ajman since 2003.

Ajman now boasts a modern and environmen-
tally sustainable BESIX-built sewage system.
Wastewater treatment effluent from the Ajman
sewage system supplies the SAFI water treatment
plant, to produce high-quality, non-drinking wa-
ter for Ajman industrial and commercial clients.
Customers include a district cooling plant, hydro
testing facilities and readymix companies.

To address the growing demand and improve
perception of recycled water, the SAFI plant has
recently been rebranded and fully refurbished to
double its previous capacity.

A sustainable choice for Ajman

SAFI is the first company in the region that brings
the concept of commercializing recycled water fully
into practice. It takes the treatment effluent and

polishes it through energy-efficient ultra-filtration
and reverse 0Smosis processes.

From a sustainability perspective, treated sewage
water that was previously thrown back into the sea
is now reused on a large scale. SAFI water is a
low-cost and sustainable alternative to ground wa-
ter. And it’s an environmentally friendly substitute
for the water from energy-intensive and expensive
seawater desalination plants.

Translating a sustainability
vision into a viable business

The SAFI wastewater treatment plant opened in
2011, It is a public-private partnership between
the Ajman Municipality, BESIX and Veolia. BESIX
is the main shareholder, responsible for daily man-
agement, finances and ensuring smooth and con-
tinuous operations.

“Over the past years, BESIX has invested a lot of
energy to develop the plant,” says SAFI General
Manager Gurvan Dersel. “The main goal has
been to translate a sustainability vision into a
commercially viable business. It has made huge
improvements in operations and brought the day-
to-day management of the site to what it is today.”

“The driving goal has been to

translate a sustainability vision into

a commercially viable business. It has
made huge improvements in operations
and brought the day-to-day management
of the site to what it is today.”

The Ajman Municipality’s main contributions are
indirect, making land available for facilities and
providing treatment effluent water from Ajman
Sewage. It also passes legislation to promote
water reuse and acts as a public authority ensur-
ing proper enforcement against any illegal water
activities.

Challenging preconceptions
about reused water

SAFI has established itself as the main provider
of industrial recycled water through tankers for
Ajman. And it helps position Ajman as a leader in
environmental initiatives in the UAE. But despite
recognition of the sustainability benefits of water
recycling and reuse, acceptance of reused water
in Ajman is not a given.

“Local authorities and experts recognize the in-
creasing scarcity of water and the opportunity that
treated sewage water presents,” explains Peter
Lembrechts, responsible for BESIX Con-
cessions & Assets activities in the Middle
East. “Waste and wastewater are no longer seen
as a ‘problem to deal with” but as a valuable re-
source and opportunity. Stakeholders also recog-
nize that today’s technology can give an absolute
quality assurance. In the early days, a lot of per-
severance was required for people to accept our
water as fit for human contact. But in the end, our
quality assurance, guaranteed supply and attrac-
tive pricing convinced the market. SAFI is now the
supplier of choice in the region.”
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Delivering a great customer experience

Improving awareness and perception of recycled water was one of the goals
for the SAFI revamp. The newly-refurbished, modern and streamlined water
filling station was inaugurated in November 2017. Although its customers
are drivers of truck tankers, it is designed to reproduce the easy and familiar
customer experience of filling your car tank at a gas station. Open 24/7,
it offers: 24 filling bays with roofs for sun shade; an organized queueing
system; a distinctive and easily-recognizable brand identity displayed in il-
luminated signboards and a public-address system to broadcast safety and
other messages. Other facilities include prepaid cards, a payment kiosk,
leisure area and prayer room. An app enables drivers to assess waiting
times and to access the latest water quality results and news.

The station offers important business benefits too. Not only are waiting
times reduced, even at peak times, by the addition of more filling bays, but
filling speed has improved 30% by increasing pipe diameters. This means
trucks are immobilized for shorter periods, improving their cost-efficiency.

Future focus: piped distribution and a range of water qualities

Future development will focus on the distribution model. Today, the re-
vamped station is helping to meet growing demand and improving the cus-
tomer experience. However, 100% reliance on distribution via truck tankers
limits growth opportunities. SAFI is working hard on transforming its distri-
bution model from tankers to piped solutions, to reduce the cost and carbon
footprint of distribution.

“We will continue to improve our offer of sustainable water solutions in the
region,” says Gurvan. “There are opportunities to provide solutions cover-
ing the complete infrastructure lifecycle. We also aim to diversify our offer
by implementing different ‘qualities’ of water, determined by their final use.”

BESIX Concessions & Assets is well placed to meet the growing demand in
the region for innovative and sustainable water solutions. “Our local pres-
ence in the communities and excellent working relations with our partners
ensure that we receive the required support and that we can realize effi-
ciencies,” Peter notes. “Add to that BESIX Group’s entrepreneurial spirit
and flexibility and we have an attractive offer for clients and stakeholders.”

Froject detals

SAFI WATER REUSE STATION Stakeholders
AJMAN, UNITED ARAB EMIRATES PPP between the Municipality of
Ajman, BESIX Concessions & Assets
Activity & area of expertise and Veolia
Concessions & Assets / Environment
Project value
Client $8 million

Recognized as National Winner
at the MEED Project Awards 2018,
winning 'Water Project of the Year'

KEY PROJECTS | SAFI WATER REUSE STATION

Our people

GURVAN DERSEL
FRENCH // AGE 34

Gurvan started at Six Construct in 2010 where he
worked for two years. After leaving the company to get
an MBA in entrepreneurship, Gurvan joined the C&A
team in 2015. Today he is responsible for developing
and managing ventures, tackling all fields from
technical and legal to finance and management.
Gurvan manages the SAFI plant since March 2016.

Our people

PETER LEMBRECHTS
BELGIAN // AGE 38

Peter joined BESIX in 2010 as General Manager of the Ajman
wastewater treatment plant (UAE). He then developed SAFI
as a spin-off of this concession. Peter left Ajman in 2014 to
head the BESIX Concessions & Assets Middle East business

unit. He is a vivid supporter of the reuse and upscaling
ideas as part of a wider waste management approach.
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?BES'X Environment

In synergy with its BESIX Group partners, BESIX
Environment division offers comprehensive, end-
to-end water and energy solutions covering every
aspect of the project life cycle. The full suite of
services is tailored for turn-key design, engineer-
ing, execution, commissioning, and operation and
maintenance (O&M) of innovative process and de-
sign projects.

These include wastewater treatment plants, treat-
ment plant capacity upgrades, waste valorization
(biogas, biofuel, biosolids, etc.), water treatment
(ultrafiltration, reverse osmosis, etc.), pumping sta-
tions and hydroelectric installations, electricity and
heat cogeneration, and the installation and mainte-
nance of underground pipes and sewage disposal
systems.
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WATER ACTIVITIES

BUSINESS REVIEW

Diversification has been key in BESIX’s response
to the harsh, competitive and fast changing market
conditions of 2017. Besides the conventional EPC
(Engineering, Procurement and Construction) wa-
ter projects, BESIX is seriously considering more
tenders of BOT (Build, Operate and Transfer), DBFM
(Design, Build, Finance and Maintain) and DBO (De-
sign, Build and Operate). 2017 has also required
flexibility to adapt to changing circumstances, such
as client-side decisions to postpone project start-
ups.

The focus on growth and new developments in the
environment sector remains a priority. PPP’s (Pub-
lic-Private Partnerships), long term concessions
and O&M contracts are still proceeding successful-
ly. DBFM activities now range from small-scale in-
stallations to large water treatment plants, capable
of processing capacities up to 1.5 million people-
equivalent.

Adding value through complete,
sustainable solutions

BESIX Environment contributes to BESIX
Group’s sustainability vision by delivering
leading edge environmental solutions. Recov-
erable resources and energy optimization are
a must in times of rapid demographic chang-
es and a global transition to green energy.

Internal synergies enable BESIX Group to
position the different entities as a ‘one-stop
shop’ solution in the environment sector. The
capacity of the different entities to develop
projects hand-in-hand with their clients or to
have the flexibility to adapt to clients’ require-
ments is an attractive offer. It enables BESIX
to define and execute effective, leading-edge
solutions while mastering the risk profile of
each project.

BESIX Environment teams use modeling and
simulation software to find and select smart,
cost-effective and sustainable technologies
and solutions to optimize water treatment and
valorize waste.



BUSINESS REVIEW

Positive prospects

The first projects to be delivered this year
include the extension of the Ajman Waste-
water Treatment Plant in the UAE. Looking
ahead, BESIX Environment has recently been
awarded an EPC contract for the Jebel Ali
SWRO desalination plant for the production
of 182,000 m3/day of potable water in Dubai,
UAE.

BESIX Environment will continue to diversi-
fy and support new Group initiatives related
to water, energy and waste. In coordination
with other entities, BESIX Environment will
continue focusing on the creation and use
of byproducts such as biogas, biofuel, heat
recovery and recycled water. They will also
directly support environment-related projects
and ideas for development and growth within
the frame of the BESIX Group innovation pro-
gram, “Unleash”.

The increase of synergies with other Group
entities remains key, starting with a close col-
laboration between the teams in Brussels and
Dubai (UAE), followed by an integration within
the Business Units and other companies of
the Group, such as Lux TP, Socogetra and
Vanhout.
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Key Figures 2017
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Ajman Sewerage (Private) Company Ltd. (ASPCL) was granted a concession in
2006 by the Government of Ajman with the exclusive rights to finance, design,
construct, operate and maintain the entire sewerage infrastructure in Ajman unti

2034,

Under the leadership of BESIX, the Ajman
Sewerage concession has become one of the
most successful public-private partnerships in
the Middle East, by successfully overcoming
numerous technical and commercial chal-
lenges over a period of more than 10 years.

Ajman Sewerage (Private) Company Ltd. (AS-
PCL) was granted a concession in 2006 by
the Government of Ajman with the exclusive
rights to finance, design, construct, operate
and maintain the entire sewerage infrastruc-
ture in Ajman until 2034.

This sewerage infrastructure consists of an
underground urban sewerage network of 350
km of pipelines and 22 pumping stations, to
convey the wastewater to a centralised waste-
water treatment plant. As a fully-fledged utility
company, the sewerage infrastructure also
includes all the assets related to the proper
accounting, monthly billing, and subsequent
collection of sewerage fees with Ajman Sew-
erage’s customers.

At present 140,000 properties in Ajman are
connected to the sewerage infrastructure, and
around 400,000 residents are continuously
serviced. Furthermore, more than 600 tankers
are received at the treatment plant on a daily

basis to cater for the properties that do not
have a connection to the network.

AJE - An Expansion Plan with
Six Construct

As a result of the demographic growth in
Ajman, ASPCL has engaged in a strategic
expansion plan to expand and double the
coverage of the sewerage network, and to
upgrade the treatment capacity of the waste-
water treatment plant by 40,000 m® per day
from 95,000 to 135,000 m® per day, with a
hydraulic peak flow of 1,000 litres per second.

The AJE expansion plan, executed by Six
Construct, includes the engineering, procure-
ment, construction, testing and commission-
ing of civil structures, facilities, mechanical,
electrical, instrumentation and control equip-
ment, as well as underground and above-
ground pipe works, and all associated an-
cillary works. Testing and commissioning is
currently in progress.
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Froject detals

25 YEARS OF CONCESSION
granted by the Government of
Ajman to ASPCL

110,000 customers

that benefit 24/7 of state-of-the-art
sewerage services today
Concessions & Assets / Locks

320 employees

devoted to taking care of the sewerage
network, treatment plant and all related
customer services activities

350 km
of underground sewerage pipelines
covering the main part of Ajman City

135,000 m3/day -

or 135 million liters per day

— the new capacity of Ajman Sewerage’s
treatment plant

Our BESIX Environment Division -
Expertise in Wastewater Treatment

Designed by the BESIX Environment Divi-
sion, the treatment of wastewater in this new
wastewater treatment plant undergoes a de-
tailed step-by-step process.

Firstly, the physical screening removes el-
ements bigger than 6mm, and the subse-
quent settling of sand and grit removes ele-
ments bigger than 0.2mm. This also protects
the mechanical equipment and pipes from
blockages and damages in the downstream
process.

During the biological ‘activated sludge’ pro-
cess, specific aerobic bacteria, which re-
quires oxygen to live and grow, convert the
organic pollution into new bacteria and CO2.
Setting tanks (also called clarifiers) then re-
move the biological sludge generated during
the previous stage.

Another round of physical filtration is then
conducted based on disc filters to remove
residual suspended solids that could still be
present after the clarification stage.

THE AJMAN SEWERAGE COMPANY

Finally, the filtered water undergoes a disin-
fection stage, with the injection of chlorine to
eliminate the remaining bacteria so that the
treated water can then be used safely for dif-
ferent purposes.

Ajman Sewerage 2.0 - A New Strategic
Plan for The Years To Come
Vision

A sustainable and modern emirate, thanks to
leading water treatment technologies for the
benefit of all.

Mission

Be the leading and most respected local utility
in Ajman, constantly striving to provide best
practice, leading-edge water treatment ser-
vices to the community, and thereby revitalis-
ing its water resources and enhancing its en-
vironment through a responsible partnership.

STRATEGIC PILLARS

The three main strategic pillars of this pro-
ject include sewerage system expansion,
by-products valorisation and customer/citizen
centricity.

et TR PV .
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FINANCE

The Director has submitted his report together with the consolidated financial
statements of Six Construct Limited Co.- Sixco for the year ended December 31,

2017,

Principal activities

The principal activity of Six Construct Limited Co.-
Sixco is engage as general civil contractors. It un-
dertakes all kinds of civil works and construction
works.

Results and appropriations

Six Construct Limited Co.- Sixco has achieved
a revenue, gross profit and net profit of AED
2,419,781,652, AED 231,287,266 and AED
126,854,679 respectively for the year ended
December 31, 2017 as compared to revenue,
gross profit and net profit for the year ended
December 31, 2016 of AED 2,850,372,680, AED
327,036,816 and AED 191,570,231 respectively.
As at December 31, 2017, the equity of the Sixco
is AED 814,102,441 (2016: AED 838,526,389).

Hans Beerlandt
Director of Finance and Administration
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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF SIX CONSTRUCT LIMITED CO.

- SIXCO UNITED ARAB EMIRATES

Report on the audit of the consolidated
financial statements

Opinion

We have audited the combined financial statements of Six Construct
Limited Co.— Sixco (the “Company”) which comprise the combined
statement of financial position as at December 31, 2017, and the
combined statement of comprehensive income, combined state-
ment of changes in equity and combined statement of cash flows
for the year then ended, and notes to the combined financial state-
ments, including a summary of significant accounting policies.

In our opinion, the accompanying combined financial statements
give a true and fair view of the combined financial position of the Six
Construct Limited Co.— Sixco (the “Company”) as at December 31,
2017, and of its combined financial performance and its combined
cash flows for the year then ended in accordance with International
Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards
on Auditing (ISAs). Our responsibilities under those standards are
further described in the Auditor’'s Responsibilities for the Audit of
the combined Financial Statements section of our report. We are
independent of the Company in accordance with the International
Ethics Standards Board for Accountants’ Code of Ethics for Pro-
fessional Accountants (the “IESBA Code”) together with the ethical
requirements that are relevant to our audit of the combined financial
statements in the United Arab Emirates, and we have fulfilled our oth-
er ethical responsibilities in accordance with these requirements and
IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged
with Governance for the Combined Financial Statements
Management is responsible for the preparation of the combined fi-
nancial statements that give true and fair view in accordance with
IFRSs, and for such internal control as management determines is
necessary to enable the preparation of combined financial state-
ments that are free from material misstatement, whether due to fraud
or error.

In preparing the combined financial statements, management is re-
sponsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless manage-
ment either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the
Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Combined
Financial Statements

Our objectives are to obtain reasonable assurance about whether
the combined financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could rea-
sonably be expected to influence the economic decisions of users
taken on the basis of these combined financial statements.

As part of an audit in accordance with ISAs, we exercise professional
judgment and maintain professional skepticism throughout the audit.
We also:

e |dentify and assess the risks of material misstatement of the
combined financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a ma-
terial misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, in-
tentional omissions, misrepresentations, or the override of in-
ternal control.

e Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and
the reasonableness of accounting estimates and related disclo-
sures made by management.

e Conclude on the appropriateness of management’s use of the
going concern basis of accounting and, based on the audit ev-
idence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we con-
clude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the
combined financial statements or, if such disclosures are inade-
quate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report.



However, future events or conditions may cause the Company
to cease to continue as a going concern.

e FEvaluate the overall presentation, structure and content of the
combined financial statements, including the disclosures, and
whether the combined financial statements represent the un-
derlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Legal and Other Regulatory Requirements
Further, as required by the UAE Federal Law No. (2) of 2015, we
report that:

1. We have obtained all the information we considered necessary
for the purposes of our audit;

2. The combined financial statements have been prepared and
comply, in all material respects, with the applicable provisions
of the uae federal law no.(2) Of 2015.

3. The company has maintained proper books of accounts;

4. The combined financial information included in director’s report
is consistent with the books of accounts of the company;

5. The company has not purchased any shares during the year
ended december 31, 2017;

6. Note 8 to the combined financial statements reflects material
related party transactions and the terms under which they were
conducted;

7. Based on the information that has been made available to us
and to the best of our knowledge and belief, nothing has come
to our attention which causes us to believe that the company
has contravened during the financial year ended december 31,
2017 any of the applicable provisions of the uae federal law no.
(2) Of 2015 or in respect of its memorandum of association,
which would materially affect its activities or its financial position
as at december 31, 2017.

For: By: Samir Bitar
Mazars Registered Auditor Number: 72
Chartered Accountants Dubai, February 20, 2018
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SIX CONSTRUCT LIMITED CO.- SIXCO
COMBINED STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2017

31 DEC 2017 31 DEC 2016
CURRENT ASSETS
Cash and bank balances 5 612,682,540 760,290,475
Accounts and other receivables 6 1,270,537,797 1,368,561,493
Due from joint operation associates 7 30,152,508 24,179,067
Due from related parties 8 7,574,537 82,827,380
Excess of revenues over billings 319,507,578 329,903,323
Prepaid expenses 9 132,079,265 80,894,632
Work in progress 67,822,651 100,761,736
Inventories 10 4,706,025 14,698,082
TOTAL CURRENT ASSETS 2,445,062,901 2,762,116,188
NON-CURRENT ASSETS
Long term retentions receivable 6 172,111,458 204,045,364
Investment in operating concerns 1 35,878,892 35,878,892
Intangible assets 12
Property, plant and equipment 13 196,644,894 198,389,541
TOTAL NON-CURRENT ASSETS 404,635,244 438,313,797

TOTAL ASSETS 2,849,698,145 3,200,429,985



SIX CONSTRUCT LIMITED CO.- SIXCO
COMBINED STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2017

31 DEC 2017

FINANCE

31 DEC 2016

CURRENT LIABILITIES

Accounts payable 14 1,352,338,661 1,628,845,573
Due to joint operation associates 7 41,701 10,024,473
Due to related parties 8 94,772,960 1,164,842
Excess of billings over revenues 153,341,516 100,159,124
Accrued expenses 15 106,967,567 139,449,906
Short term provisions 16 61,482,830 213,959,427
Bank borrowings 17 463,912
TOTAL CURRENT LIABILITIES 1,768,945,235 2,094,067,257
NON-CURRENT LIABILITIES

Long term retentions payable 14 129,506,060 136,895,578
Long term provisions 18 27,455,131 30,341,529
Provision for employees' end of service benefits 19 109,689,278 100,599,232
TOTAL NON-CURRENT LIABILITIES 266,650,469 267,836,339
SHAREHOLDER’S EQUITY

Share capital 20 37,000,000 37,000,000
Statutory reserve 21 18,500,000 18,500,000
General reserve 22 13,500,000 13,500,000
Hedge reserve (2,055,764)
Retained earnings 745,102,441 771,582,153
TOTAL SHAREHOLDER’S EQUITY 814,102,441 838,526,389
TOTAL LIABILITIES AND SHAREHOLDER’S EQUITY 2,849,698,145 3,200,429,985

We approve these combined financial statements and confirm that we are responsible for them, including selecting the accounting
policies and making the judgments underlying them. We also confirm that we have made available all relevant accounting records

and information for their compilation.

These combined financial statements were approved by the Board of Directors on February 20, 2018 and signed on their behalf

by:

MR. PIERRE SIRONVAL
Managing Director

The notes on pages 120 to 138 form part of these combined financial statements.

HANS BEERLANDT

Director of Finance and Administration

The report of the Independent Auditor is set out on pages 112 to 113.
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SIX CONSTRUCT LIMITED CO.- SIXCO
COMBINED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2017

2017 2016
Construction revenue 2,419,781,652 2,850,372,680
Construction costs (2,188,494,386) (2,523,335,864)
GROSS PROFIT 231,287,266 327,036,816
Other operating income 23 20,504,225 14,087,466
General and administrative expenses 24 (190,931,491) (166,674,292)
PROFIT FROM OPERATIONS 60,860,000 174,449,990
Financial costs (759,650) (1,952,744)
Financial income 70,919,540 25,997,657
Difference on exchange (166,027) (143,504)
NET PROFIT FOR THE YEAR BEFORE TAX 130,853,863 198,351,399
Income tax expense 16.1 (3,999,184) (6,781,168)
PROFIT FOR THE YEAR 126,854,679 191,570,231
OTHER COMPREHENSIVE INCOME FOR THE YEAR:
Re-measurement of defined benefit obligation 19 (5,934,391) (10,142,190)
Cash flow hedge effective portion of changes in fair value (2,055,764)
Cash flow hedge reclassified to profit or loss 2,055,764 (2,143,362)
(3,878,627) (14,341,316)
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 122,976,052 177,228,915

The notes on pages 120 to 138 form part of these combined financial statements.
The report of the Independent Auditor is set out on pages 112 to 113.
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SIX CONSTRUCT LIMITED CO.- SIXCO
COMBINED STATEMENT OF CHANGES IN
SHAREHOLDER'S EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2017

Share Statutory General Hedge Retained Total
Capital Reserve Reserve Reserves Earnings
AED AED AED AED AED

Balance at January 1, 2016 37,000,000 18,500,000 13,500,000 2,143,362 590,154,112 661,297,474
Comprehensive income for the year 191,570,231 191,570,231
Other comprehensive income for the year (4,199,126) (10,142,190) (14,341,316)
BALANCE AT DECEMBER 31, 2016 37,000,000 18,500,000 13,500,000 (2,055,764) 771,582,153 838,526,389
Dividend paid during the year (147,400,000) (147,400,000)
Comprehensive income for the year 126,854,679 126,854,679
Other comprehensive income for the year 2,055,764 (5,934,391) (3,878,627)
BALANCE AT DECEMBER 31, 2017 37,000,000 18,500,000 13,500,000 --- 745,102,441 814,102,441

The notes on pages 120 to 138 form part of these combined financial statements.
The report of the Independent Auditor is set out on pages 112 to 113.
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SIX CONSTRUCT LIMITED CO.- SIXCO
COMBINED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2017

31 DEC 2017 31 DEC 2016

CASH FLOWS FROM OPERATING ACTIVITIES

Comprehensive income for the year 126,854,679 191,570,231
ADJUSTMENTS FOR:

Depreciation on property, plant and equipment 50,339,389 60,145,962
Amortization of intangible assets 1,288,459
Provision for employees' end of service benefits 16,808,185 16,062,901
Gain on sale of property, plant and equipment (8,478,154) (14,087,466)
Financial costs 759,650 1,952,744
Financial income (70,919,540) (25,997,657)
Provision for taxation 3,999,184 6,781,168
OPERATING CASH FLOWS BEFORE WORKING CAPITAL CHANGE 119,363,393 237,716,342
Decrease in accounts and other receivables 132,013,366 22,278,892
(Increase)/ decrease in due from joint operation associates (5,973,441) 12,842,353
Decrease/ (increase) in due from related parties 75,252,843 (35,590,180)
Decrease in excess of revenues over billings 10,395,745 136,899,553
(Increase)/ decrease in prepaid expenses (51,184,633) 1,144,769
Decrease/ (increase) in work in progress 32,939,085 (29,529,899)
Decrease in inventories 9,992,057 26,401,937
(Decrease)/ increase in accounts payable (283,896,430) 188,628,379
(Decrease)/ increase in due to joint operation associates (9,982,772) 1,320,291
Increase in due to related parties 93,608,118 367,612
Increase/ (decrease) in excess of billings over revenues 53,182,392 (138,618,043)
(Decrease)/ increase in accrued expenses (32,482,339) 11,959,773
Decrease in short term provisions (156,475,781) (10,568,479)
Decrease in long term provisions (2,886,398) (14,924,173)

CASH (USED IN)/ GENERATED FROM OPERATING ACTIVITIES (16,134,795) 410,329,127



SIX CONSTRUCT LIMITED CO.- SIXCO
COMBINED STATEMENT OF CASH FLOWS (CONTINUED)

FOR THE YEAR ENDED DECEMBER 31, 2017

FINANCE 119

Employees' end of services benefits paid (13,652,530) (11,863,390)
NET CASH (USED IN)/ GENERATED FROM OPERATING ACTIVITIES (29,787,325) 398,465,737
CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment (65,224,606) (84,375,912)
Intangible assets (1,288,459)
Proceeds from sale of property, plant and equipment 15,108,018 45,753,347
NET CASH USED IN INVESTING ACTIVITIES (40,116,588) (39,911,024)
CASH FLOWS FROM FINANCING ACTIVITIES

Financial costs paid (759,650) (1,952,744)
Financial income earmned 70,919,540 25,997,657
Dividend paid (147,400,000)

Bank borrowing net (463,912) 463,910
NET CASH (USED IN)/ GENERATED FROM FINANCING ACTIVITIES (77,704,022) 24,508,823
NET (DECREASE)/ INCREASE IN CASH AND CASH EQUIVALENTS (147,607,935) 383,063,536
Cash and cash equivalents at the beginning of the year 760,290,475 377,226,939
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 612,682,540 760,290,475

The notes on pages 120 to 138 form part of these combined financial statements.
The report of the Independent Auditor is set out on pages 112 to 113.
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1. Legal status and principal activities:
Six Construct Limited Co.“Sixco” was incorporated in 1977 by a Decree of His Highness the Ruler of Sharjah — United Arab
Emirates as general civil contractors. It undertakes all kinds of civil works and construction works.

Sixco operates in Dubai under the legal status of Belhasa Six Construct LLC, a Limited Liability Company licensed by the Dubai
Department of Economic Development.

Sixco operates in Abu Dhabi under the legal status of Six Construct Co. Ltd. LLC, a Limited Liability Company licensed by the
Abu Dhabi Municipality.

Sixco operates in the Kingdom of Bahrain through a Branch licensed by the Kingdom of Bahrain.

Sixco operates in the Sultanate of Oman under the legal status of Six Construct LLC (formerly Six Construct GETCO LLC), a
Limited Liability Company licensed by the Sultanate of Oman.

Sixco operates in the Kingdom of Saudi Arabia through a Branch licensed by the Kingdom of Saudi Arabia.

Sixco operates in the State of Qatar through a Company licensed by the Ministry of Finance, Commerce and Trade and the
Ministry of Municipal Affairs and Agriculture.

Sixco, during the year has created new entity in the Sultanate of Oman (100% beneficial ownership) under the name of Six
Construct Al Dugm LLC.

Six Construct Limited Co., its branches and subsidiaries are collectively referred to as “Sixco” and the entities within Sixco are
individually referred to as “Group entities”.

Sixco has entered into various joint arrangements in order to execute major projects. These arrangements will be dissolved when
the projects they are intended for are completed. Sixco shares part of these projects with Besix SA, as follows:

% in )¢
J.V. Share

Sixco-ACC J.V. 50% 50% 50% Abu Dhabi Grand Mosque
Sixco — Rizzani J.V. 50% 100% - BC2 North Manama Causeway-BAH
Samsung-Besix-Arabtec J.V. 35% 50% 50% BUR Burj Dubai Tower — Dubai
Besix — Arabtec J.V. 50% 50% 50% B29 Burj Dubai Devolvement Plots 29-30
Sixco — Samsung J.V. 60% 50% 50% CCA Cleveland Clinic
Sixco Orascom J.V. 50% 100% - FC2 Fujairah Cement Quarry Operation
Besix Orascom J.V. 60% 100% - HUB Design & Build work for HUB Zero Project
AlMuhaidib Six Construct Co JV 50% 100% - JSC King Abdullah Sport City Project
Besix Orascom J.V. 60% 100% - LEG Construction of Lego City
Sixco-CCIC JV 50% 50% 50% NBT Nadd Al Hamar- Beirut Road
Midmac - Six Construct J.V. 50% 100% - QAT NDIA Passenger Terminal Complex
Midmac - Six Construct J.V. 50% 100% - QcC Doha Convention Centre
Midmac - Six Construct J.V. 50% 100% - Qc2 Doha Convention Center — Tower Package
Midmac - Six Construct J.V. 50% 100% - QF3 Convention Centre Extension
Midmac - Six Construct J.V. 50% 100% - QFC Qatar Convention Centre
Midmac - Six Construct J.V. 50% 100% - QS2 Renovation Of Khalifa Stadium & Museum
Sixco - Tecnicas Reunidas J.V. 50% 100% - SPS Sea Water Intake Pumping Stn#2 & Return System

Ssangyong & Besix JV 50% 50% 50% RAP The Royal Atlantis, Dubai, UAE
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% in BESIX
J.V. Share

Besix Larsen and Toubro J.V. 50% 50% 50% Jebal Ali Sewage Treatment Plant Ph-2
Besix Orascom J.V. 50% 50% 50% E20 Expo Dubai - 2020
Besix PORR J.V. 40% 50% 50% DST Dubai Deep Storm water Tunnel

Sixco shares certain other projects with Besix S.A. These are:

BESIX
Share

ADNOC Head Quarter 50% 50%
Upscale Resort Ajman AZO 50% 50%
Ferrari World - Abu Dhabi -Expansion - Phase2 FE3 50% 50%
Yas Island Retail Mall RE1 50% 50%
Yas Island Theme Park YTP 50% 50%
Masdar Institute Neighbourhood MSR 50% 50%
Dubai Water Canal Infrastructure Package DCA 50% 50%
Dubai Water Canal — Phase 2 DCB 50% 50%
Jumeirah VIP Island JVI 50% 50%
Al Maryah Island Bridges AMB 50% 50%
Al Safouh Transit System (Tramway Project) TR2 50% 50%
Techint Ruwais Sulphur Jetty TRS 50% 50%
Hamriya Power Station Seawater Intake HPS 50% 50%
2. Adoptionofnewandrevised International Financial Reporting Standards, Amendments and Interpretations:

(a)

Standards, amendments and interpretations effective in 2017
The following standards, amendments and interpretations to the standards are effective for the period:

IAS 7 Statement of Cash Flows, amendments in respect of the disclosure initiative regarding changes in liabilities arising from
cash flows. The additional disclosure will help investors to evaluate changes in liabilities arising from financing activities, includ-
ing changes in cash flows and non-cash changes, such as foreign exchange gains or losses. The amendment is effective from
January 1, 2017

IFRS 12 Disclosure of Interests in Other Entities, amendments regarding concession of disclosure of summarised financial
information of interest in subsidiaries, associates, joint ventures that are classified (or included in disposal group that is classified)
as held for sale. The concession amendment is effective from January 1, 2017 and can be retrospectively applied.

The adoption of the above amendment to the standards effective during the year, have not led to any changes in the Sixco’s ac-
counting policies.

121



122

FINANCE

SIX CONSTRUCT LIMITED CO.- SIXCO
NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2017

2.

(b)

(c)

Adoption of new and revised International Financial Reporting Standards, Amendments and Interpretations
(continued):

Standards, amendments and interpretations effective in 2017 but not relevant for Sixco’s operations
The following standards, amendments and interpretations have been issued and are effective for the year but are not relevant
to the operations of the Sixco.

IAS 12 Income Taxes, with regards to the recognition of a deferred tax asset relating to the unrealised losses. The amendment
is a narrow-scope amendment and provides clarity as to when a deferred tax asset may be recognised for unrealised losses on
debt instruments measured at fair value. The amendment is effective from January 1, 2017

Standards, amendments and interpretations issued but are not yet effective and have not been early
adopted by Sixco

The following standards, amendments and interpretations have been issued but are not yet effective and have not been early
adopted by the Sixco:

IFRS 2 Share-Based Payment, amendments to classification and measurement of share based payment transactions, effective
from January 1, 2018.~

IFRS 9 Financial Instruments, incorporating requirements for classification and measurement, impairment, general hedge ac-
counting and de-recognition, effective from January 1, 2018.

IFRS 15 Revenue from Contracts with Customers, applies to a Sixco’s first annual IFRS financial statements for a period begin-
ning on or after January 1, 2018.

IFRS 16 Leases requiring companies to bring most of the leases on statement of financial position, effective from January 1,
2019.

IFRS 17 Insurance Contracts, establishes the principles for the recognition, measurement, presentation and disclosure of
Insurance contracts within the scope of the Standard, applies to an Sixco’s first annual IFRS financial statements for a period
beginning on or after January 1, 2021.

IAS 40 Investment Property, amendment in respect of transfer of investment property effective for annual reporting periods
starting on or after January 1, 2018

IFRIC 22 foreign currency transactions and advance considerations effective for annual reporting periods starting on or after
January 1, 2018

Annual improvements to IFRS Standards 2014-2016 cycle relating to IFRS 1 First time adoption of International Financial Re-
porting Standards, deletion of short term exemptions for first time adopters and IAS 28 Investments in Associates and Joint
Ventures, regarding options to certain entities to measure an associate or joint venture at fair value effective for annual reporting
periods starting on or after January 1, 2018

IAS 28 Investments in Associates and Joint Ventures amended by long-term interest in association and joint ventures effective
for annual periods beginning or after January 1, 2019

Annual improvements to IFRS Standards 2015-2017 cycle relating to IFRS 3 Business Combinations, remeasurement of previ-
ously held interest, IFRS 9 Financial Instruments, prepayment features with negative compensation and modifications of financial
liabilities, IFRS 11 Joint Arrangements, clarifying scope, IAS 12 Income Taxes, income tax consequences of dividends, IAS 23
Borrowing Costs, borrowing costs eligible for capitalisation, effective from January 1, 2019
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e |FRS 10 Consolidated Financial Statements and IAS 28 Investments in Associates and Joint Ventures amendments on sale or
contribution of assets between an investor and its associate or joint venture. The effective date of this amendment has been
deferred indefinitely.

e Management anticipates that the adoption of IFRS 9 Financial Instruments, IFRS 15 Revenue from Contracts with Customers
and IFRS 16 Leases may have material impact on the financial statements of the future periods of the Sixco. However manage-
ment is currently in the process of quantifying the impact.

3. Fundamental accounting policies:
The combined financial statements have been prepared in accordance with International Financial Reporting Standards. These
combined financial statements are presented in Arab Emirates Dirhams (AED), being the financial currency in the country of
domicile. The principal accounting policies adopted are set out below:

a. Basis of accounting
The combined financial statements have been prepared on historical cost basis.

b. Basis of combination
The combined financial statements have been prepared using uniform accounting policies for like transactions and other events
in similar circumstances. Accounting policies are in place such that uniform practices are used by Group entities. Inte-Company
balances and transactions between Sixco entities are eliminated.

These financial statements combine the assets, liabilities, revenues and costs on a line-by-line basis of the entities listed in note
1 above. The inter Company balances and transactions are eliminated on combination.

Joint operations’ financial statements were combined with the financial statements of Sixco using the proportionate consolida-
tion method.

c. Revenue recognition
Contract revenue represents amounts received and receivable for services and contract works executed during the year. Reve-
nue from services provided is recognized as billed, whereas revenue from contracts is recognized on the basis of the percentage
of completion method.

Costs incurred and relating to revenues not yet recognized are shown as work in progress. Revenues recognized in excess of
billings are shown as excess of revenues over billings, and amounts invoiced in excess of revenues recognized are shown as
excess of billings over revenues.

Interest income is accrued on a time proportion basis, by reference to the principal outstanding and using the interest rate
applicable.

d. Construction contracts
Where the outcome of a construction contract can be estimated reliably, revenues and costs are recognized by reference to the
stage of completion of the contract activity at the date of the statement of financial position, which is determined based on the
proportion of contract costs incurred to date to the estimated total contract costs.

Variations in contract work, claims and incentive payments are included to the extent that they have been agreed with the
customer.

Where the outcome of a construction contract cannot be estimated reliably, contract revenues are recognized to the extent
of contract costs incurred that it is probable will be recoverable. Contract costs are recognized in the period in which they are
incurred.
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When it is probable that total contract costs will exceed total contract revenue, the full amount of the expected loss is recognized
immediately.

Fundamental accounting policies (continued):

Construction costs

Construction costs comprise direct contract costs and other costs relating to the contract activity in general and which can be
allocated. In addition, contract costs include other costs that are specifically chargeable to the customer under the terms of the
contracts.

Costs that cannot be related to contract activity or cannot be allocated to a contract are excluded from the costs of the con-
struction contracts and are included in general and administrative expenses.

Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairments, if any.

Depreciation is charged by equal annual installments commencing from the year of acquisition, determined by the formula
appropriate to the industry to write off their costs less any residual value over their expected useful lives, which are as follows:

Buildings on leased land 1 year
Buildings on freehold land 15 years
Scaffolding 1 year
Construction and rolling equipment 4 to 18 years
Office furniture and machinery 1 year

The gain or loss arising on the disposal or retirement of an asset is determined as the difference between the sales proceeds
and the carrying amount of the asset and is recognized in the income statement.

The useful lives and depreciation method used are reviewed periodically to ensure that the periods and method of depreciation
are consistent with the expected pattern of economic benefits from items of property, plant and equipment.

Repair and maintenance costs are recognized as expenses in the income statement immediately.

Intangible assets

Intangible assets acquired separately are carried at cost less accumulated amortisation and accumulated impairment losses.
The estimated useful life and amortisation method are reviewed at the end of each annual reporting period, with the effect of
any changes in estimate being accounted for on a prospective basis.

Inventories

Inventories are valued at the lower of cost or net realizable value. Costs are calculated on the weighted average method and
include purchase price and attributable overheads where necessary. Net realizable value is the estimate of the selling price
in the ordinary course of business, less the selling expenses. Iltems in transit are valued at suppliers’ invoice values plus other
charges incurred thereon.

Inventories allocated to specific projects are charged in full to the cost of these projects. Any stock items not used are transferred
to the inventory with a zero carrying value.
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Borrowing costs

Borrowing costs are recognized as expenses in the period in which they are incurred except those that are directly attributed to
the acquisition and construction of an asset that takes a substantial period to get ready for its intended use, which borrowing
costs are capitalized within the cost of the related asset.

Impairment of assets

At each date of the statement of financial position, Sixco reviews the carrying amount of its assets to determine as to whether
there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount
of the assets is estimated in order to determine the extent of the impairment loss (if any). The loss arising on an impairment of
an asset is determined as the difference between the recoverable amount and the carrying amount of the asset. Impairment
losses are recognized as expense in the income statement immediately.

If the recoverable amount of an asset (or the cash-generating unit) is estimated to be less than its carrying amount, the carrying
amount of the assets (or the cash-generating unit) is reduced to its recoverable amount. Impairment losses are recognized as
an expense immediately.

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating unit) is increased to the
revised estimate of its recoverable amount, so that the increased carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been recognized for the asset (cash-generating unit) in prior years. A
reversal of an impairment loss is recognized as income immediately.

Investment in subsidiaries
Subsidiaries are those entities over which Sixco has the power to govern the financial and operating policies so as to obtain
benefits from its activities, generally accompanying a shareholding of more than half of the voting rights.

Sixco accounts for its investments at cost adjusted by a provision for diminishing value or for non-recoverable amounts. The
results of operations of these investments are not consolidated. Income from investments is recognized when received.

Sixco did not present consolidated financial statements since the following conditions are met:

Sixco is itself a 99% owned subsidiary, of another entity and its other owners, have been informed about, and do not object to,
Sixco not presenting consolidated financial statements:

Sixco’s debt or equity instruments are not traded in a public market;

Sixco did not file, nor is in the process of filing its financial statements with a securities commission or other regulatory organi-
zation for the purpose of issuing any class of instruments in a public market; and

The ultimate owner of Sixco produces consolidated financial statements available for public use that comply with International
Financial Reporting Standards.

Investment in associated companies

Associates are those entities over which Sixco has significant influence but not control, generally accompanies a shareholding
of between 20% and 50% of the voting rights. Investment in associates and jointly controlled entities are initially recognized at
cost. At subsequent reporting dates, the recoverable amounts are estimated to determine the extent of impairment losses, if
any, and carrying amounts of investments are adjusted accordingly. Impairment losses are recognized as expenses in the profit
and loss account. Where impairment losses subsequently reverse, the carrying amounts of the investments are increased to the
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qa.

revised recoverable amounts but limited to the extent of the initial cost of investment. A reversal of impairment loss is recognized
in the profit and loss account.

The investment in associates is stated at cost due to the fact that Sixco is a 99% owned subsidiary of N.V. Besix SA and as such
is not required to present its investment in associates under the equity method of accounting.

Fundamental accounting policies (continued):

Investment in other operating concerns

Sixco accounts for its investments in other operating concerns, at cost adjusted by a provision for diminishing value or for
non-recoverable amounts. The results of operations of these investments are not consolidated. Income from such investments
is recognized when received.

Other financial assets -Available for sale

Available-for-sale financial assets are non-derivatives that are either designated in this category or not classified in any of the
other categories. They are included in non-current assets unless the investment matures or management intends to dispose of
it within 12 months of the end of the reporting period.

Available for sale investment is initially recognized at fair value plus any directly attributable transaction costs and are subse-
quently measured at fair value.

After initial recognition, investments which are classified as “available for sale” are re-measured at fair value. Gains and losses
arising from changes in fair value are recognized directly in other comprehensive income and recorded in the cumulative chang-
es in fair value with the exception of impairment losses.

Where the investment is disposed of or is determined to be impaired, the cumulative gain or loss previously recognized in equity
in the cumulative changes in fair value is reclassified to combined statement of comprehensive income.

Interest on available for sale investments calculated using effective interest method is recognized in the combined statement of
comprehensive income.

Accounts receivable
Accounts receivable are stated net of amounts estimated to be uncollectible. An estimate is made for doubtful receivables based
on a review of all outstanding amounts at the end of the year. Bad debts are written off in the year in which they are identified.

Payables and accruals
Liabilities are recognized for amounts to be paid in future for goods and services received by Sixco, whether billed or not billed.

Provisions
Provisions are recognized when Sixco has a present obligation (legal or constructive) as a result of a past event, it is probable
that Sixco will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the present obligation at the
date of the statement of financial position, taking into account the risks and uncertainties surrounding the obligation. Where a
provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is the present value
of those cash flows.

When some or all of the economical benefits required to settle a provision are expected to be recovered from a third party, the
receivable is recognized as an asset if it is virtually certain that reimbursement will be received and the amount of the receivable
can be measured reliably.
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r. Site provisions
Sixco is liable for the project it executes until the Final Acceptance Certificate is issued and for a subsequent maintenance pe-
riod. Related costs are provided for in the period where the revenues of the projects are recognized.

s. Interests in joint operations
A joint operation is a contractual arrangement whereby Sixco and other parties undertake an economic activity that is subject
to joint control.

Where Sixco undertakes its activities under joint operation arrangements directly, Sixco’s share of jointly controlled assets and
any liabilities incurred jointly with other ventures are recognized in the combined financial statements of Sixco and classified
according to their nature.

Liabilities and expenses incurred directly in respect of interests in jointly controlled assets are accounted for on an accrual basis.
Income from the sale or use of Sixco’s share of the output of jointly controlled assets, and its share of joint operation expenses,
are recognized when it is probable that the economic benefits associated with the transactions will flow to/from Sixco and their
amount can be measured reliably.

t. Foreign currencies
Transactions denominated in foreign currencies are converted into UAE Dirhams at the rates of exchange prevailing at the date
of the transactions. Monetary assets and liabilities denominated in foreign currencies are retranslated into U.A.E. Dirhams at
the exchange rates prevailing at the date of the statement of financial position. Gain or loss on foreign exchange translation and
transactions is recognized in the income statement.

The assets and liabilities of Sixco’s overseas operations are translated at the exchange rates prevailing on the date of the state-
ment of financial position. Income and expenses items are translated at the average exchange rates for the year. Exchange
differences arising, if any, are recognized as income or expenses.

u. Employees’ end of service benefits
For employees’ end of service benefits, the benefit obligation is determined using the Projected Unit Credit Method, with actu-
arial valuations being carried out at each statement of financial position date. Actuarial gains and losses are recognized in full in
other comprehensive income in the period in which they occur.

v. Cash and cash equivalents
For the purpose of statement of cash flows, cash and cash equivalents comprise cash on hand, current accounts with banks
and short term bank deposits free of encumbrance with an original maturity of less than three months, net of bank overdraft.

w. Derivative Financial instruments and hedge accounting
Sixco holds derivative financial instruments to hedge its foreign currency exposures. Embedded derivatives are separated from
the host contract and accounted for separately if certain criteria are met. Derivatives are initially measured at fair value; any
directly attributable transaction costs are recognised in profit or loss as incurred. Subsequent to initial recognition, derivatives
are measured at fair value, and changes therein are generally recognised in profit and loss.

Cash flow hedges

When a derivative is designated as a cash flow hedging instrument, the effective portion of changes in the fair value of the deriv-
ative is recognised in other comprehensive income and accumulated in the hedging reserve. Any ineffective portion of changes
in the fair value of the derivative is recognised immediately in profit or loss.

The amount accumulated in equity is retained in other comprehensive income and reclassified to profit and loss in the same
periods or periods during which the hedged forecast cash flows affect profit or loss or the hedged item affects profit or loss.
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(a)

(b)

If the forecast transaction is no longer expected to occur, the hedge no longer meets the criteria for hedge accounting, the hedging instru-
ment expires or is sold, terminated or exercised, or the designation is revoked, then hedge accounting is discontinued prospectively. If the
forecast transaction is no longer expected to occur, then the amount accumulated in equity is reclassified to profit or loss.

Hedging reserve
The hedging reserve comprises the effective portion of the cumulative net change in the fair value of hedging instruments used in cash flow
hedged pending subsequent recognition in profit or loss as the hedge cash flows or items affect profit or loss.

Critical accounting judgments and key sources of estimation uncertainty:

Critical judgments in applying Sixco’s accounting policies

In the process of applying Sixco’s accounting policies, which are described in Note 3, management has made the following judgments that
have the most significant effect on the amounts recognized in the combined financial statements (apart from those involving estimations,
which are dealt with below).

Contract variations

Contract variations are recognized as revenues to the extent that it is probable that they will result in revenue which can be reliably measured.
This requires the exercise of judgment by the management based on prior experience, application of contract terms and relationship with
the contract owners.

Percentage-of-completion

Sixco uses the percentage-of-completion method in accounting for its construction contracts services. Use of the percentage-of-com-
pletion method requires Sixco to estimate the proportion of work performed to date as a proportion of the total work to be performed and
the management consider that the use of costs to date in proportion to total estimated costs provides the most appropriate measure of
percentage of completion.

Key sources of estimation uncertainty
The key assumptions concerning the future, and other key sources of estimation uncertainty at the balance sheet date, that have a significant
risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are discussed below.

Construction cost estimates

Sixco uses internal quantity surveyors together with cost controller to estimate the costs to complete construction contracts. Factors such
as escalation of material prices, labor costs and other costs and past management experiences are included in the construction cost esti-
mates based on best estimates.

Allowance for doubtful debts on trade receivables

Allowance for doubtful debts is determined using a combination of factors, including the overall quality and ageing of receivables and collat-
eral requirements from customers in certain circumstances. Management makes allowance for doubtful debts based on its best estimates
at the balance sheet date.

Estimated useful life of property, plant and equipment
Property, plant and equipment are depreciated over its estimated useful life, which is based on estimates for expected usage of the asset
and expected physical wear and tear which are dependent on operational factors.
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5. Cash and bank balances:

31 DEC 2017 31 DEC 2016
Cash on hand 1,371,460 1,291,239
Bank current accounts 210,593,229 362,305,405
Fixed deposits - short term 400,717,851 396,693,831
612,682,540 760,290,475

Fixed deposits - short term are placed with banks in various currencies, earning interest varying between 0.5% to 1.86% per annum
(2016: 0.5% and 1.25 % per annum). It also includes deposits of AED 200,000,000 maintained with the parent company. The said
deposit carries interest @ 1.86% p.a. and is repayable on demand.

6. Accounts and other receivables:

31 DEC 2017 31 DEC 2016

Retentions receivable 338,567,510 397,618,429
Retentions receivable - Long term portion (172,111,458) (204,045,364)
Retentions receivable - current portion 166,456,052 193,573,065
Customers” balances - net 918,448,594 844,273,038
Advances to sub-contractors 136,595,688 125,185,784
Guarantees and deposits 17,597,114 14,456,505
Staff advances 4,660,851 2,604,494
Sundry debtors 26,779,498 188,468,607
1,270,537,797 1,368,561,493

Customers’ balances are shown net of provision for doubtful debts of AED 1,381,573 (2016: AED 1,381,573).As at December 31, the
ageing of unimpaired customers’ balances is as follows:

PAST DUE BUT NOT IMPAIRED
Neither past due <30 31 -60 61-90 >90
Total L .
or impaired days days days days
AED AED AED AED AED AED
2017 918,448,594 624,047,119 59,085,570 28,373,738 2,519,272 204,422,895
2016 844,273,038 614,263,428 109,111,829 38,832,859 20,861,177 61,203,745

Unimpaired receivables are expected, on the basis of past experience, to be fully recoverable. It is not the practice of Sixco to obtain
collateral over receivables.
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7. Due from and to joint operation associates:

31 DEC 2017 31 DEC 2016

Besix Larsen and Toubro J.V. 3,688,034 1,424,460
AlMuhaidib Six Construct Co J.V. 12,832,046 15,619,408
Ssangyong & Besix J.V. 7,562,282 1,783,083
Arabian Construction - Sixco - AGM 16,082
Sixco - PORR J.V. 662,603
Sixco - Arabtec J.V. 15,260
Sixco - Samsung J.V. 300,916 347,306
Midmac - Six Construct J.V. 1,904,157
Sixco - Tecnicas Reunidas J.V. 21,170 142,111
Sixco - Orascom JV 2,681,399 1,667,753
Midmac - Six Construct J.V. 482,670 3,178,537
Sixco- CCIC J.V. 1,149 1,149
30,152,508 24,179,067

31 DEC 2017 31 DEC 2016

Samsung-Besix-Arabtec J.V. 40,268
Sixco - Arabtec J.V. 41,701
Midmac - Six Construct J.V. 9,984,205
41,701 10,024,473

8. Related parties:
Sixco, in the normal course of business, carries out transactions with other business enterprises that fall within the definition of
a related party according to International Accounting Standard 24.

Related parties include shareholders, directors and businesses which the shareholders control or over which they exercise a
significant influence.

31 DEC 2017 31 DEC 2016
United Readymix WLL 902,388 4,366,664
Ajman Sewerage Pvt. Co. Ltd. 85,017 371,675
NV Besix — Brussels 74,116,715
Moalajah FZCO 202,973
Cofely Besix Facility Management Ltd LLC 6,587,132 3,769,353

7,574,537 82,827,380
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31 DEC 2017 31 DEC 2016
NV Besix — Brussels 92,899,897
Moalajah FZCO 700,418
Franki Foundation Abu Dhabi 1,172,645 1,164,842
94,772,960 1,164,842
The following transactions were entered into with related parties during the year:
2017 2016
Dividend income 42,408,511 14,610,663
Dividend paid 147,400,000

9. Prepaid expenses:

31 DEC 2017 31 DEC 2016
Rent 130,499,956 69,665,200
Insurance 1,579,309 11,229,432
132,079,265 80,894,632

10. Inventories
31 DEC 2017 31 DEC 2016

AED AED

MATERIAL AT SITES 4,706,025 14,698,082
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11. Investment in operating concerns:

31 DEC 2017 31 DEC 2016
e A
United Readymix WLL 32,250,000 32,250,000
Vebes 0 &M 3,628,764 3,628,764

OTHER OPERATING CONCERNS
Six International Limited - Cameroon 128 128
35,878,892 35,878,892

Sixco’s investment of AED 32,250,000 in United Readymix WLL — Qatar represents the cost of its 49% holding in the investee
concern.

During 2009, Sixco entered into partnership with Veolia EAU to develop and construct (i) a sewage treatment plant near the city of
Abu Dhabi and (i) a sewage treatment plant in Al Ain. Sixco purchased 247 shares of Euro 50 each of Vebes O & M at par value
representing 33.33% of the paid up capital in the amount of AED 57,614. During 2016, Sixco has purchased additional 122 shares
amounting to AED 3,571,150 which resulted in increase in Sixco’s holding in the investee concern to reach 49.87%.

Sixco is the beneficial owner of one nominal share of XAF 20,000 par value representing 2% of the paid up capital of Six International
Limited, a Limited Liability Company registered under the laws of Cameroon.

12. Intangible assets:

31 DEC 2017 31 DEC 2016
N R
Balance as at January 1, 51,304,681 51,304,681
Additions during the year 1,288,459 1,288,459
BALANCE AS AT DECEMBER 31, 52,593,140 52,593,140

ACCUMULATED AMORTISATION

Balance as at January 1, 51,304,681 51,304,681
Amortisation for the year 1,288,459 1,288,459
BALANCE AS AT DECEMBER 31, 52,593,140 52,593,140

NET BOOK VALUE --- o
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13. Property, plant and equipment:

Office | Construction

Buildings on | Buildings on

furniture and and rolling Scaffolding Total
leased land | freehold land machinery equipment
AED AED AED AED AED
Balance as at January 1, 2016 75,248,138 42,428,508 12,382,141 690,060,071 37,877,167 857,996,025
Additions during the year 1,630,033 82,745,879 84,375,912
Disposals during the year (11,491,071) (122,653,252) (134,144,323)
BALANCE AS AT DECEMBER 31, 2016 75,248,138 42,428,508 2,521,103 650,152,698 37,877,167 808,227,614
Additions during the year 279,686 3,041,215 51,903,705 55,224,606
Transfer during the year (41,373,433) (41,373,433)
Disposals during the year (2,579,489) (84,422,303) (87,001,792)
BALANCE AS AT DECEMBER 31, 2017 75,248,138 42,708,194 2,982,829 576,260,667 37,877,167 735,076,995
ACCUMULATED DEPRECIATION
Balance as at January 1, 2016 75,248,138 18,291,175 3,996,753 516,757,320 37,877,167 652,170,553
Charged for the year 2,613,025 3,825,993 53,706,944 60,145,962
Eliminated on disposals (5,487,109) (96,991,333) (102,478,442)
BALANCE AS AT DECEMBER 31, 2016 75,248,138 20,904,200 2,335,637 473,472,931 37,877,167 609,838,073
Charged for the year --- 3,339,174 3,138,273 43,861,942 --- 50,339,389
Transfer during the year --- --- (42,232,320) --- (42,232,320)
Eliminated on disposals - -—- (2,491,081) (77,021,960) -—- (79,513,041)
BALANCE AS AT DECEMBER 31, 2017 75,248,138 24,243,374 2,982,829 398,080,593 37,877,167 538,432,101
NET BOOK VALUE
- AS AT DECEMBER 31, 2017 - 18,464,820 - 178,180,074 --- 196,644,894
- AS AT DECEMBER 31, 2016 21,524,308 185,466 176,679,767 198,389,541
14. Accounts payable:
31 DEC 2017 31 DEC 2016
Retentions payable 262,401,756 283,694,673
Retentions payable - Long term portion (129,506,060) (136,895,578)
Retentions payable - current portion 132,895,696 146,799,095
Advances from customers 396,718,183 513,470,127
Sub-contractors and suppliers 822,724,782 968,576,351

1,352,338,661 1,628,845,573
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15. Accrued expenses:

31 DEC 2017 31 DEC 2016
Salaries and remuneration payable 62,801,008 82,687,012
Others 44,166,559 56,762,894
106,967,567 139,449,906
16. Short term provisions:

31 DEC 2017 31 DEC 2016
Provision for projects 7,237 12,033,308
Income tax (Note 16.1) 21,327,265 24,846,351
Other provisions 40,148,328 177,079,768
61,482,830 213,959,427

16.1 The movement in income tax is as below:
31 DEC 2017 31 DEC 2016
Opening balance 24,846,351 26,742,701
Charge for the year 3,999,184 6,781,168
Adjusted during the year (7,518,270) (8,677,518)
21,327,265 24,846,351

Income tax represents a provision for taxation in respect of two entities, in accordance with relevant local tax laws.
17. Bank borrowings:

It was secured against letter of comfort provided by the ultimate parent company and interest is charged at variable rates during
the prior year.

18. Long term provisions:
31 DEC 2017 31 DEC 2016

AED AED

SITE ACCEPTANCE 27,455,131 30,341,529
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Long term provisions represent provisions created for site expenses to be incurred after issuance of the provisional acceptance
certificate but before issuance of the final acceptance certificate.

19. Provision for employees’ end of service benefits:

2017 2016
Balance as at January 1 100,599,232 86,257,531
Charge for the year 16,808,185 16,062,901
Paid during the year (13,652,530) (11,863,390)
Transferred to other comprehensive income 5,934,391 10,142,190
BALANCE AS AT DECEMBER 31 109,689,278 100,599,232
The actuarial assumptions as at December 31 are:
2017 2016
Discount rate per annum 3.10% 3.40%
Salary increase per annum 2.00% 2.00%
Mortality tables IALM 2006-08 (Indian mortality tables) IALM 2006—08 (Indian mortality tables)
20. Share capital:
Authorised, issued and paid up:
370,000 shares of AED 100 par value each , distributed as follows:
31 DEC 2017 31 DEC 2016
N.V.BESIX S.A. 99% 36,630,000
Ghassan Ahmed Ejjeh 1% 370,000

37,000,000
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21. Statutory reserve:
As statutory reserve is equal to 50% of the share capital no further transfers are required as per Article 103 of the UAE Federal
Commercial Companies Law No. (2) of 2015. The reserve is not available for distribution except as provided in the UAE Federal
Commercial Companies Law.

22. General reserve:
The Board of Directors resolved to establish a General Reserve in order to consolidate the financial position of Sixco. There is

no legal limitation on the availability of this reserve for distribution.

23. Other operating income:

2017 2016

Excess provision written back 12,026,071
Gain on sale of property, plant and equipment 8,478,154 14,087,466
20,504,225 14,087,466

The Sixco re-assesses the provisions made in prior years to cover for risks associated with the execution of certain projects as these
projects approach completion. New provisions are taken when necessary and charged as non-operating expenses, whereas certain
provisions, which ceased to be required, are reversed to transfer to non-operating results.

24. General and administrative expenses:

2017 2016
Commercial and experts expenses 102,597 447,991
Documents publication 2,649,019 2,456,149
Management salaries 98,697,444 90,913,652
Management travel and entertainment 2,803,008 2,810,091
Office expenses 8,617,443 8,570,781
Rent 5,489,464 5,027,209
Personnel cost 38,219,700 34,323,988
Tender department operating expenses 11,822,207 5,644,707
Tender department salaries 22,530,609 16,479,724

190,931,491 166,674,292
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25. Contingencies and commitments:

25.1 During the normal course of business, Sixco has issued letters of guarantee and bonds in favour of
third parties as follows:

31 DEC 2017 31 DEC 2016
[ wo| ww
Letters of guarantee 1,217,932 1,437,047
Performance bonds 2,124,153 2,116,676
Bid bonds 168,617 221,657

3,510,702 3,775,380
COMMITMENTS
Letters of credit 49,011 105,666
3,559,713 3,881,046

26. Financial instruments:
Financial instruments of Sixco include cash and banks, accounts receivable, excess of revenues over billings, related parties,
bank overdraft, and excess of billings over revenues, accounts payable and certain other assets and liabilities.

The fair values of financial instruments are not significantly different from their carrying values as at the statement of financial
position.

Credit risk
Financial assets which potentially expose Sixco to concentrations of credit risk comprise, principally, bank accounts and trade
receivables.

The bank accounts of Sixco are placed with banks registered in the UAE, GCC Countries and in Belgium.

Trade receivables of Group comprise of contract receivables mainly from government and semi-government organizations.
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27. Financial instruments:
Contract receivables are stated net of the allowance for doubtful debts. At the date of the statement of financial position con-
tract receivables due from customers situated outside the Middle East amounted to AED 22,215,589 (2016: AED 33,146,540).

Interest rate risk
Interest rate risk is the risk that the value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates.

Sixco is exposed to interest rate risk in relation to its bank borrowings and bank deposits.
Currency derivatives
In 2016, Sixco uses forward exchange contracts to hedge its currency risk, most with a maturity of less than one year from the

reporting date. Such contracts are generally designated as cash flow hedges.

As at December 31, 2017, there are no forward exchange contracts (2016: Sixco held the following instruments to hedge expo-
sures to changes in foreign currency).

Maturity
1-6 months 7-12 months
Foreign currency risk
Forward exchange contracts
Net exposure (payable) 1,209,193 846,571
Average Euro: USD forward contract rate 0.935 0.928

Average Euro: AED forward contract rate 3.948

28. Capital management:
Sixco’s objectives when managing capital is to safeguard Sixco’s ability to continue as a going concern, while maximizing the
return to shareholders through the optimization of the debt and equity balance. Sixco’s overall strategy remains unchanged
from 2016.

29. Comparative figures:
Comparative figures have been reclassified / regrouped, wherever necessary, to conform to the presentation adopted in the
current year.
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